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Currently, the Thai economy is in a contraction period

Q4/08 saw the first economic contraction in 10 years

1987-91 1992.96 1997-98 00  2002:06 2007-08
GDP 10.9 8.1 -5.9 3.9 5.6 3.8
Inflation 4.7 4.8 6.9 1.2 2.9 3.9
Current Account/GDP Y/ -7.7 -8.1 12.8 7.4 1.2 -0.1
External Debt/ GDP V 44.4 65.9 69.9 56.1 32.8 26.8
Source: NESDB 1/ at the final year of each period
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Q4/ 2008 saw the first contraction in 10 years
GDP Growth (%)

20062007 200 8

Year | Q1 Q2 Q3 | Q4

GDP 5.2 49 | 26 |6.0| 53 |3.9]-4.3
Snazél?zoeg) 52 | 49 | 26 |09| 06 |0.4]-6.1
? % Quarterly economic growth Ham erlng faCtOrS
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World scenario

Low CAPU &

Excess
capacity

- Main economies
(US, EU, Jap) contracted

- Key Asian economies - Reduction in
(Taiwan, S. Korea, HK, imanufacturing production High
Thailand, Singapore) contracted - Gloomy confidence unemployment
e o o o o e e e e e o o =
- Emerging Asian Economies A Weaker economic momentum in
(China, India, Viet Nam) slow down emerging Asia; an important regional
growth engine
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business domestic demand
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been key driver to the Thai economic growth in 2006-2007.

While domestic demand remain weak and policy effectiveness is
constrainedé.
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Thailand Economic Outlook in Q1/09:

¢, Contraction in Consumption, Investment, and Supply side
¢, Sharp contraction in export ¢ Rising unemployment

¢, Decline in Consumer Confidence

2008

Private Consumption Index 1.5 3.6 2.7 2.5 2.7 2.2 0.8 -4.0 -7.1
Value added Tax (VAT) 3.3 9.0 9.9 94 |1 0.8 -1.5 -1 | -25.2
Private Investment Index -0.5 3.5 5.9 4.6 3.7 -0.1 -3.6 -9.7 | -12.9
Export value 17.3 | 16.8 | 23.8 | 28.9 | 284 -94 | -15 -2 (-111 (-2 3
- excluding gold 16.6 | 15.7 | 229 | 274 | 27.9 -11.1 | -21.1 -28.9 | -245 | -2 45
Import value 9.1 264 |30 28 (3 4a 5.3 -8.8 -364 | -435 | -3 51
- Capital goods 3.6 1% (3A| 10 |21 4.5 -4.7 -28& | -151 | -2 4
MPI 8.2 53 |16 10 | 7.7 -81 [-18& -2 13 | -19.8
Capacity Utilization 726 (677 |73H| 6B |67 6@ | 573 57.1 | 55.4
Number of foreign Tourists 20.0 05 | 13.3| 15.0 | -1.8 -19.4 | -2 67 -1 B | -23.2
Unemployment rate 1.4 1.4 1.6 1.4 1.2 1.3 1.4 2.4 -
Number of unemployment : I
claim of insured workers 280(3868(820| 94 |9M@®((118|4RB 668 (109 7 63
(in thousand) Tennnnnnnnnfuannnnnnnnfunnnnnns S
Consumer Confidencelndex | 771 | 78 | 7% | 78 |7 78 74 | 748 7% | 740 | 72.8
Business Confidence Index | 43.4 | 41.9 | 459 | 42.6 | 41.1 36.5 | 36.9 36.3 | 374
| Industrial Confidence Index 8W |72 |84 | 746 |8 700 | 629 64 | 630D | 694




Expenditure side:

Private Expenditure

%4 Private consumption

index: -5.5%

3/4 Private investment index:

-1 B%

3/4 Q1/09 Export value in USD term

-1 8%

3/4 Q1/09 Import value in USD term

-3 3%

contraction in first

2 months of 2009
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Imports by economic classification: broad-based contraction

Consumer goods 25 373|136 | 33| 26 -17 1@
Raw mat. & intermediate 219 | 28| 272 |37 |-19 |44 3 a3
Capital goods 1% 3% |10 21| 45 |-2Z 32
Auto and parts 24 | 40 28 | 20| 65 -3 3.4

Crude oil & lubricant 442 68& |52 | 60| 61 |-370 156
Total 2% 3P | 2BV | 3P| 61 |-377 10.0

80 -
60

(% YOY,3mma)
o

—e+— Consumer goods
-40 { ——«— Capital goods
—— Crude oil & lubricant
- == =Line?7

-80 . |

—&— Auto and parts

Total

2549
Source: BOT p: preliminary
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On the production side:
Agriculture output and prices are likely to slow

Farm Income from Major Emp-
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| Production side:
continued decline In first 2 months

Productlon
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MPI by export orl

Manufacturing Index (MPI, % growth )

I e e e e e i

MPI growth 12.6 10.1 -8.1 -21.2 -19.8 -20.5
- Export< 3 M 2.1 6.4 12.7 9.9 4.6 -1.2 -156 -21.1 -184
- 30%<Export< 6 o 1.0 -1.3 3.5 1.3 -0.8 -99 -11.7 -145 -131
- Export> 6 0 18.0 8.2 18.8 158 144 -115 -309 -223 -26.6

Capacity Utilization (CAPU, % rate )

N e e e s

CAPU 725 676 /35 692 679 601 571 554 56.2
- Export< 3 O 760 754 792 781 753 695 672 642 657
- 30%<Export< 6 % 693 648 802 633 61.7 541 644 60.6 625
- Export> 6 0 701 598 63,6 619 623 524 417 426 421
1 21
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Rise in unemployment

unem p I Oy ment :"‘1-...;;/;”.. ..... unemployment ......... ;..,”“‘
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Consumer and producer prices
Decreasing prices: deflation threat?
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Policy mix/Policy coordination 25

Monetary Policy

Fiscal Policy

A 4

v

Low Interest
Rate policy

*|From 2.5% to 1.25%

financial liquidity

to prevent :
financial imbala eS benefit, subsidy to senior

Stimulus Package |

: Personal tax cuts &
OiICYransfer payment

e.g. more generous

unemployment insurance :

I|Ity O zen, cash handout

nS for low income-earners,
free education, etc.

°
...................................

Closely monitoring :
; Safises

v

Public investment

Stimulus Package Il

3-Years Public

Investment Projects
e.g. Infrastructure
projects, education
development-related
projects, water system
development projects, :
health care upgrading- & &
related projects etc. <
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http://images.google.co.th/imgres?imgurl=http://www.thaitambon.com/OTOP/OTOPFair2003/OtopSum1.jpg&imgrefurl=http://www.thaitambon.com/OTOP/OTOPFair2003/OTOPCity2003A.htm&usg=__ywymIDNPLH5cwEyPNA6Gp5E_Gw4=&h=300&w=300&sz=36&hl=en&start=5&um=1&tbnid=ajv6C-31Sag1bM:&tbnh=116&tbnw=116&prev=/images%3Fq%3Dotop%26hl%3Den%26rlz%3D1T4GZEZ_en-GBTH286TH286%26um%3D1
http://travel.sanook.com/bangkok/restaurant_10095.php

timulus ackage

- Strong boost to domestic demand is key and imperative for the road to
recovery in 2009 while Thai exports will contract throughout 2009. The
measures under SP | are aimed to mitigate impacts of economic slowdown.,

-In January 2009, Abhisit's government announced a Bt116.7 billion (US$3.35
billion) stimulus package aimed at boosting domestic demand shore up an
economy which has been battered by the global downturn and political
turmoil and last year's airport blockade. Excluding an amount paid back to
treasury balance, this is a one-year 2,700 mil. USD (or 93,000 million baht)
program.

- The stimulus package was 2009 based on 4 principles as guidelines
for implementation, namely timely, transparent, temporary, and targeted.

-The plan comprised a mix of cash handouts for low earners, tax cuts, tax
deductible for mortgage payment up to 300,000 baht, expanded free
education, monthly payments to the elderly and volunteer health-care
workers, and subsidies for transport and utilities.

- If implemented by Q2/2009, potential boost of GDP is expected to be around

0.5-0.7 percent of GDP.
1 27




Economic recovery nis:
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http://images.google.co.th/imgres?imgurl=http://www.siambeachresort.in.th/images/siam-beach-resort-koh-chang.jpg&imgrefurl=http://www.siambeachresort.in.th/&usg=__Ipp7BPNgGo1vYf30VvbhWfDTa3Q=&h=324&w=730&sz=52&hl=en&start=7&um=1&tbnid=XcrRE5_wgA-SJM:&tbnh=63&tbnw=141&prev=/images%3Fq%3Dresort%26hl%3Den%26rlz%3D1T4GZEZ_en-GBTH286TH286%26um%3D1
http://images.google.co.th/imgres?imgurl=http://www.britishcouncil.org/arts-film-314x315-education.jpg&imgrefurl=http://www.britishcouncil.org/arts-film-education.htm&usg=__SVctJ1lTXPUAg7Oeb78Tdq8C7MU=&h=315&w=314&sz=39&hl=en&start=8&um=1&tbnid=DS-zIR8UGsa63M:&tbnh=117&tbnw=117&prev=/images%3Fq%3Deducation%26hl%3Den%26rlz%3D1T4GZEZ_en-GBTH286TH286%26um%3D1
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——— [hree-year 1.56 trillion baht or 45 billion USD of public
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