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foreword 

D
evelopment is multidimen-
sional. It requires approaches 
that cut across different policy 
areas and tap into the diverse 

experiences and knowledge of coun-
tries, stakeholders and policy commu-
nities. It calls for inclusive dialogue, in 
which countries and people can learn 
from each other. And it demands policy 
coherence at the national, regional and 
global levels.

The OECD’s Development Strategy 
aims to respond to these needs. With 
it, OECD countries are building a new 
approach to the way we look at devel-
opment. Together, we aim to upgrade 
our capacities and knowledge; renew 
our thinking; update our analytical 

frameworks and policy instruments; 
and strengthen our partnerships to be 
more responsive to the needs of our 
members and partners.

The Strategy identifies four thematic 
areas where the OECD’s work adds 
value to other international efforts and 
responds to the demands and needs 
of developing countries: (i) innovative 
and sustainable sources of growth; (ii) 
mobilisation of resources for develop-
ment; (iii) governance for development; 
and (iv) measuring progress for devel-
opment. It also takes account of the 
social dimensions of development, rec-
ognising the need for inclusive green 
growth and an equitable approach to 
gender issues.
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Together, we are working to en-
sure more coherent and integrated 
approaches to development and to 
improve our understanding of the in-
terconnections, synergies, trade-offs 
and spill-overs across policy areas. Our 
objective is to design better policies for 
better lives—better policies for devel-
opment—building on the OECD’s found-
ing mission to foster economic prosper-
ity and contribute to development and 
well-being.

Angel Gurría,
OECD Secretary-General
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THe oeCd STrATeGY  
oN deVeLoPMeNT  

T
he “D” in OECD stands for 
development, and this “D” is an 
integral part of the OECD’s core 
agenda. OECD countries are 

committed to promoting sustainable 
development, financial and economic 
stability, rising living standards and 
social equality. 

Acknowledging the role of the OECD 
in fostering global economic and social 
development, Chile’s former president 
Michelle Bachelet once described the 
Organisation as “a club of countries that 
promote and foster best practices.” The 
OECD provides a forum in which gov-
ernments from around the world can 

work together to share experiences and 
seek solutions to common problems.

Development at the heart 
of the OECD’s agenda

Many parts of the OECD have expert 
knowledge and policy experience rele-
vant to development. Specialised bodies 
that focus specifically on development 
issues include the OECD’s Development 
Assistance Committee (DAC), which 
works to ensure better lives for people 
in the developing world by strengthen-
ing aid delivery and contributing to the 

improvement of international devel-
opment co-operation, and the OECD’s 
Development Centre, which provides a 
platform for multisectoral policy dia-
logue between OECD members and part-
ner countries.

But the OECD also contributes to 
development through its targeted 
work in a wide range of public policy 
domains. From social policy to envi-
ronmental management and from tax 
policy to trade, the OECD’s multidisci-
plinary expertise helps governments 
to improve public policies on the basis 
of shared experience supported by evi-
dence-based analysis, dialogue and peer 

Development is at the heart of the OECD’s agenda. The OECD’s multidisciplinary 

expertise helps governments to improve public policies through dialogue and peer 

learning, drawing on shared experience and evidence-based analysis. To be effective, 

development policies must be relevant for countries and adapted to their needs. They 

also must be coherent with worldwide development goals, reflecting today’s multipolar 

global economy in which all countries play a role in driving growth and development. 
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learning. From education and health 
to innovation and investment, every 
aspect of its work is in some way rele-
vant to development.

Today, partner countries from Africa, 
the Middle East, Asia, Latin America and 
the Caribbean benefit from the OECD’s 
knowledge, experience and policy tools. 
Some have become full members of 
OECD Committees and other bodies, 
enriching the Organisation’s analysis 
and policy advice.

Others benefit from the work of OECD 
bodies with a regional focus. The Sahel 
and West Africa Club (SWAC) acts as a 
bridge between West Africa and the 
OECD for policy dialogue on regional 
issues, while the Africa Partnership 
Forum Support Unit, hosted by the 
OECD, supports the dialogue between 
the G8, the African Union and NEPAD on 
Africa’s development priorities.

A more inclusive approach 
to development

In May 2012, at the Organisation’s 
annual Ministerial Council Meeting, 
OECD countries endorsed the OECD 
Strategy on Development, responding 

to a new vision for the Organisation in 
its role of contributing to better poli-
cies for better lives. Its objective is to 
forge a more inclusive and comprehen-
sive approach to development, based 
on coherent domestic and international 
policies in both developed and develop-
ing economies.

Aid alone will not produce develop-
ment: the mobilisation and effective 
use of other financial resources are 
crucial. The OECD, in its work to sup-
port the Monterrey Consensus and 
the Doha Declaration on Financing for 
Development, addresses basic devel-
opment issues such as the struggle to 
ensure food security. But it also seeks 
to support development by improving 
investment climates, enhancing the 
effectiveness of tax systems, deepening 
the integration of developing countries 
into global markets through trade and 
investment, and maximising the ben-
efits of migration and remittances.

Equally important, the OECD works 
with governments in both developed 
and developing countries to encour-
age progress towards green growth. For 
development to be sustainable, invest-
ment and financial resources need to be 
shifted towards green development.

In pursuing this Development Strat-
egy, the OECD aims to be flexible and 
inclusive to allow for cross-fertilisation 
between different experiences, devel-
opment models and growth paths. Its 
intention is to engage in more system-
atic policy dialogue and knowledge 
sharing, both between OECD countries 
and with partner countries.  

With these objectives in mind, OECD 
countries have pledged to:

•  ensure that decisions in all major 
policy areas reinforce development 
efforts, improving policy coherence 
for development;

•  enhance mechanisms for sharing 
experiences with developing and 
emerging countries and for strength-
ening partnerships with other inter-
national organisations;

•  improve their ability to learn from 
others in order to upgrade knowledge, 
frameworks and skills; and

•  ensure that policy solutions are rel-
evant for countries at different stages 
of development, adapted to their con-
texts and needs, and respond to the 
complex challenges of today’s rapidly 
changing world. 

Active in Development 2013
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It is a corporate endeavour or 

framework that will guide the  

OECD’s contribution to development 

in the years to come. It will help to 

identify processes, mechanisms, 

policy instruments and tools that 

are relevant for partner developing 

countries and other key actors, and 

provide orientations on how they can 

be combined, enriched and adapted 

to maximise their effectiveness 

and impact for development. Its 

implementation will remain flexible,  

in order to respond to a changing 

global context and to diverse  

demands from both developing 

countries and OECD countries.

Rationale

The global development landscape is being reshaped by some key trends:

•  The world’s centre of economic gravity is moving eastwards and southwards.

•  The geography of global wealth and global poverty is shifting.

•  The nature of development financing is changing.

•  Inequality is a challenge in advanced and developing economies alike.

•  Interconnectedness is increasing and development challenges are global challenges.

•  The multifaceted consequences of financial and economic crises call for new 

approaches to economic development.

Goal

To strengthen the OECD’s contributions to higher and more inclusive growth in  

the greatest number of countries by making full use of evidence-based approaches, 

policy dialogue and knowledge sharing to improve policy-making and economic 

reform in developing and developed countries and regions.

To achieve this objective, the OECD will:

•  integrate, where appropriate, the diverse perspectives, views and realities  

of developing countries in OECD analysis and policy advice, so as to deepen  

shared understanding of the potential impacts of different policy options;

•  combine more effectively its expertise in a wide range of policy areas with lessons 

learned from its decades-long leading role in development co-operation; and

•  better leverage its policy recommendations, practices and instruments to provide  

a coherent approach to development by stepping up evidence-based analysis  

and identifying both positive and negative impacts of OECD policies on  

developing countries.

What Is the OECD Strategy on Development?

The OECD Strategy on Development
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To facilitate information sharing  
on Policy Coherence for Development 
and to provide a discussion 
forum, the OECD has launched 
an interactive community web 
page. The International Platform 
for Knowledge Sharing on Policy 
Coherence for Development: https://
community.oecd.org/community/pcd

Improving  
policy Coherence  
for Development 

A core element of the OECD’s Strategy 
for Development is to ensure that poli-
cies pursued by its member countries 
are coherent with the goals of world-
wide development.

The OECD has promoted Policy 
Coherence for Development among 
its members since the early 1990s. In 
2008, an OECD Ministerial Declaration 
announced OECD countries’ intention of 
strengthening their efforts to avoid poli-
cies that adversely affect the develop-
ment prospects of developing countries, 
while seeking to build positive synergies 
across different policy areas.

With the OECD Strategy on Develop-
ment, Policy Coherence for Development 
(PCD) has been given new impetus. To 
inform policy and to convince decision-
makers to act, the OECD is seeking more 
systematic dialogue with and feedback 
from developing countries.

Discussions on PCD have frequently 
taken place among donors on a sec-
tor-by-sector basis and in relation to 
the need for coherence between aid 
and non-aid policies. Today’s work 
on policy coherence needs to reflect a 
multipolar global economy in which all 
countries are playing a role in driving 
global growth and development. Gov-
ernments in developed, emerging and 
developing countries alike can maxim-
ise the impact of their policies in terms 

of growth and poverty reduction by 
assessing and tackling possible policy 
incoherencies.

Using knowledge sharing 
and peer learning  

Stronger growth can help to reduce pov-
erty and promote development. But dif-
ferent countries have different growth 

Active in Development 2013
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A New Global partnership for Effective Development 
Co-operation

Co-hosted by the OECD and the government of Korea in Busan, Korea, at the end  
of 2011, the Fourth High Level Forum on Aid Effectiveness marked a turning point  
in international discussions on aid and development. Its most important outcome was 
the Global Partnership for Effective Development Co-operation.

Endorsed by more than 60 countries and 45 organisations from around the world, 
the new Global Partnership was the result of an inclusive process supported by a wide 
range of governmental, civil society, private and other actors. Its operating structure, 
supported by the OECD and the United Nations Development Programme, reflects the 
increasingly multi-stakeholder nature of development. A series of agreements laid the 
groundwork for countries, international organisations and non-state actors to begin 
implementing the Busan commitments immediately:

• The New Deal for International Engagement in Fragile States

• The Busan Joint Action Plan on Gender Equality and Development

• The Busan Action Plan for Statistics

• A New Consensus on Effective Institutions and Policies

•  A Joint Statement on public-private co-operation for broad-based, inclusive  
and sustainable growth

The main functions of the Global Partnership are to:

•  maintain and strengthen political support for more effective development 
co-operation;

• carry out monitoring of the implementation of the Busan commitments;

• facilitate knowledge exchange and mutual learning; and

• support the implementation of the Busan commitments at the country level.

The Global Partnership will hold high-level meetings every 18 to 24 months to enable 
Ministers and senior-level representatives from participating organisations and 
bodies to engage in political dialogue and ensure that the Busan commitments are 
followed through.

Key link:  
http://www.aideffectiveness.org/busanhlf4/about/global-partnership.html

The OECD Strategy on Development

trajectories, resources and institutions, 
and policy instruments to support devel-
opment must take account of these.

Both developed and developing coun-
tries can offer examples of good prac-
tice to guide other countries in various 
policy fields. Building on the collective 
expertise that can be mustered through 
co-operation between OECD countries 
and developing countries, the OECD is 
seeking strategic alliances that exploit 
the full potential of its diverse knowl-
edge-sharing mechanisms. The aim is 
to create new synergies, facilitate imple-
mentation of policy reforms and gener-
ate greater impact through innovative 
knowledge sharing. 

The OECD Development Centre, with 
its 17 non-OECD member countries, is 
a platform for analysis and policy dia-
logue where developed, developing and 
emerging economies share experiences 
on an equal footing. Today, the OECD is 
working to develop new approaches to 
effective and mutually beneficial collab-
oration with developing countries. 

One way to do this is to bring together 
clusters of countries, including both 
OECD countries and partner countries, 
which share similar structural features 
or policy challenges. Through a process 
of peer learning, their policy makers can 
engage in a regular and structured pol-
icy dialogue on common areas of con-
cern, such as natural resource-driven 
development or the integration of firms 
in global value chains.

The OECD is also engaging with some 
developing countries by carrying out 
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Regional Outlooks and Global perspectives  

The OECD’s Regional Economic Outlooks offer independent analysis of economic, 
social and political development in Africa, Asia and Latin America. Each Outlook  
is underpinned by partnerships with regional actors that couple local knowledge  
and experience with the OECD’s technical policy expertise. 

A complementary publication is the Perspectives on Global Development, which 
provides an overview of the world economy from a development point of view. It looks 
at global changes underway, such as the geographic shift of the world’s economic 
centre of gravity, or the need for more socially cohesive societies.

A Knowledge Sharing 
Alliance for Good practices 
and policy Reform

To further enhance global development 
and facilitate the implementation of 
policy reforms, the OECD is creating  
an inclusive Knowledge Sharing 
Alliance. The aim is to promote  
the exchange of ideas and good 
practices and foster mutual learning 
and benefits among international 
organisations and developed, 
emerging and developing countries. 

As an integral part of the OECD 
Strategy on Development, the 
Knowledge Sharing Alliance will 
partner the OECD’s expertise 
and policy analysis with the first-
hand development experience of 
governments and international and 
regional organisations and networks. 
The OECD has launched the Alliance 
with Germany and Korea, but all 
countries are welcome to participate. 

multidimensional reviews of their policy 
environments, drawing on its multidis-
ciplinary knowledge and peer-learning 
approach. By taking a comprehensive 
diagnostic approach to constraints on 
economic and social development, such 
reviews can help partner countries fine-
tune the design and implementation of 
their development strategies. 

Active in Development 2013
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F
or everyone to benefit, growth 
needs to be diversified and sus-
tainable. The world economy will 
change dramatically over the com-

ing decades. By 2050, global economic 
output is projected to nearly quadruple.

The green growth  
imperative 

This expansion has the potential to raise 
living standards around the world. But 
it also poses major environmental and 
social challenges. If the world fails to 
respond to them, the costs and conse-
quences will be colossal.

Without green growth reforms, 
this new world will demand 80% more 
energy, predominantly from fossil fuels 
whose use will increase the greenhouse 
gas emissions that contribute to global 
warming and climate change. Global 
water demand will increase by some 55% 
by 2050, due to growing demand from 
manufacturing (+400%), thermal elec-
tricity generation (+140%) and domestic 
use (+130%).

Resource scarcity, including shortages 
of food and water, will threaten liveli-
hoods and well-being. Global terrestrial 
biodiversity will continue to decline and 
mature forests will shrink further. Urban 
air pollution will become the top envi-

ronmental cause of premature mortality 
globally by 2050.

Inclusive green growth is a cross-cut-
ting priority for the OECD’s Strategy on 
Development. Increasing the economic, 
environmental and social sustainability 
of growth requires a deep cultural shift 
towards “greener” consumption. This 
means taking account of the need to 
protect the environment and conserve 
natural resources while encouraging the 
investment and innovation that will give 
rise to new economic opportunities.

Building on the collective expertise of 
its members, the OECD works to identify 
achievable objectives and policy frame-
works that can help both developed 

Inclusive green growth is a cross-cutting priority for the OECD’s Strategy on 

Development. Achieving sustainable growth requires protecting the environment and 

conserving natural resources while encouraging the investment and innovation that will 

give rise to new opportunities. Efforts to ensure such basic needs as clean water supply 

and strengthened food security need to be supported by measures to build human capital, 

empower women and ensure coherence between migration policies and development. 

developing innovative 
and sustainable sources 
of growth
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and developing countries move towards 
green development. This includes work-
ing with policy makers in developing 
countries to tailor green growth frame-
works to specific country circumstances, 
following a nationally-owned diagnostic 
of local capacity, institutions, opportuni-
ties and constraints. 

In low-income countries that depend 
heavily on natural resources and are vul-
nerable to climate change, green growth 
can foster better and more secure liveli-
hoods and have a real impact in reducing 
poverty. The OECD helps governments 
with advice on how to reform their sub-
sidy and fiscal systems, ensure sustain-
able public procurement and develop 
systems to pay for ecosystem services. 
At the same time, it encourages engage-
ment with the private sector and other 
non-government players to build under-
standing of synergies and trade-offs and 
thereby ensure support for action.

A forthcoming OECD report on 
Green Growth and Developing Coun-
tries emphasises the need for systemic 
adjustments to better link economic, 
environmental and social policies and 
institutions in support of green growth. 
A two-year project Toward Green Growth 
in Emerging and Developing Asia, as part 

of the 2012 East Asia Climate Partnership 
(EACP) programme, aims to promote 
green growth in East Asia in line with the 
region’s development objectives by work-
ing with countries to provide tools and 
policy guidance adapted to their contexts 
and needs.

Innovation  
for development  

Innovation is vital for economic develop-
ment. This has been shown repeatedly 
in the growth dynamics of successful 
developing countries. Innovation is not 
just about high-technology products. It is 
also about education and favourable eco-
nomic and regulatory conditions.

The OECD’s Innovation Strategy pro-
vides comprehensive and cross-cutting 
policy guidance and sets out priorities for 
reforms that can accelerate innovation-
led growth. To contribute effectively to 
welfare, innovation needs to be “inclu-
sive” and accessible across different 
groups in society. Properly harnessed, 
it can be an effective tool to fight social 
exclusion and poverty.

The transfer and, when necessary, 
adaptation of technologies developed in 

advanced economies can help to address 
urgent developmental challenges such 
as providing access to drinking water, 
eradicating diseases or reducing hunger. 
Home-grown innovation can also con-
tribute significantly to these goals. 

Integrating environment  
and development policies  
to promote green growth

Both developed and developing countries 
face the twin challenges of building resil-
ience to climate change risks and limit-
ing growth in greenhouse gas emissions. 
Strategies that integrate climate change 
and economic development goals can 
be an important part of broader green 
growth strategies. 

In India’s Green Revolution  
of the 1960s, innovation  
led to the introduction of  
high-yield varieties and seeds  
and increased the use  
of fertilisers and irrigation, 
resulting in a substantial 
increase in grain production.
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Some OECD Initiatives for Innovation 

OECD reviews of countries’ innovation policies are a key tool for governments in 
implementing the Innovation Strategy. The OECD conducts such reviews for its member 
countries and for selected emerging economies. Recently published and on-going 
reviews include Peru, Vietnam, South East Asia and Colombia. 

Working with selected emerging countries, the OECD has launched a project on 
Knowledge and Innovation for Inclusive Development. Its aim is to forge innovation-
related policy tools that will allow governments to establish closer links between growth 
policies and welfare objectives. 

A programme on Innovation, Higher Education and Research for Development, 
jointly created by the OECD and the Swedish International Development Co-operation 
Agency, seeks to foster partnerships between key actors, promote evidence-based 
policy in research management and encourage research and innovation in the context 
of development. 

The OECD’s 2012 publication on the Governance of International Co-operation  
on Science, Technology and Innovation for Global Challenges explores ways in which 
both OECD and non-OECD countries can work more closely together on innovation to 
tackle global challenges.   

The OECD Observatory of Public Service Innovation is collecting and sharing 
innovative practices from across the public sector in both OECD and partner countries. 
An online Observatory platform to be launched in 2013 will serve as a “hub” presenting 
innovative countries’ practices via an interactive database alongside analysis of 
public sector innovation. Its objective is to help countries understand the benefits that 
innovation can provide and the factors that help it succeed.

The OECD’s Green Growth, Develop-
ment and Developing Countries pro-
gramme seeks to share experience and 
good practice, working with policy mak-
ers in developing countries and develop-
ment co-operation practitioners. Early 
findings have been explored through case 
studies in Cambodia and Ethiopia and in 
regional consultations. The OECD-DAC 
Network on Environment (ENVIRONET) 
brings together policy makers and prac-
titioners from OECD member agencies 
and developing countries to explore ways 
to integrate environmental issues into 
development policies.

Donors can play an important role in 
supporting green development and tech-
nological innovations to tackle local and 
global environmental challenges. The 
OECD assesses the cost-effectiveness in 
environmental and economic terms of a 
range of policy options, from phasing out 
harmful energy subsidies and expand-

Bilateral ODA for general 
environmental protection  
from DAC members grew  
from USD 1.9 billion per annum  
in 2001-02 to USD 5.1 billion 
in 2009-10. Support for other 
activities addressing environmental 
sustainability increased from  
USD 5.8 billion to USD 20.3 billion  
in 2009-10.

With many developing countries 
undergoing rapid urbanisation, invest-
ing now in low-carbon, climate-resilient 
infrastructure is critical to avoid greater 
renovation costs at a later date. Potential 
synergies between environmental and 
economic policies are particularly strong 
at the urban level in transportation, 
building and energy. The OECD Green 

ing global carbon markets to investing 
in R&D. It helps countries to strengthen 
governance and capacity for natural 
resource and environmental manage-
ment; shape climate-resilient growth; 
ensure sustainable financing for afford-
able access to water supply and sanita-
tion; and promote low-carbon, climate-
resilient  growth and investment.
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Cities Programme studies opportunities 
for combining urbanisation with green 
growth. Policies such as charging car 
drivers more during peak travel times 
can reduce greenhouse gas emissions 
while supporting economic growth.

The private sector can play an im-
portant role in infrastructure invest-
ment, particularly given current strains 
on public budgets. At present, however, 
the scale of domestic and internation-
al private investment in low-carbon, 
climate-resilient infrastructure is seri-
ously constrained by market failures 
and activity- and sector-specific invest-
ment barriers.

An OECD project on Mobilising Private 
Investment in Low-Carbon, Climate-
Resilient Infrastructure has developed 

elements of a “Green Investment Policy 
Framework” to help drive this type of 
investment, including through the use 
of innovative financial instruments. The 
proposed framework includes five main 
headings: (1) goal setting and align-
ing policies across and within levels of 
government; (2) reforming policies to 
enable investment and strengthen mar-
ket incentives; (3) establishing specific 
financial policies, regulations, tools and 
instruments that provide transitional 
support for new green technologies; 
(4) harnessing resources and building 
capacity; and (5) promoting green busi-
ness and consumer behaviour. Elements 
have been tested in the transport sector 
and in country-specific case studies in 
India, Mexico and South Africa.

The Green Growth 
Knowledge Platform

To address key knowledge gaps in 
green growth theory and practice 
and facilitate the exchange of lessons 
learned, the OECD has joined forces 
with the Global Green Growth Institute, 
UNEP and the World Bank to establish 
the Green Growth Knowledge Platform.   
Inaugurated in January 2012 in Mexico 
City, it brings together a global network 
of researchers and development experts 
with a view to improving local, national 
and global economic policy-making 
through the analysis of synergies  
and trade-offs between the economy 
and the environment.

The platform aims to complement 
other efforts by emphasising 
policy instruments that yield local 
environmental benefits while stimulating 
growth. Through consultation and 
world-class research, it will provide 
practitioners and policy makers 
with better tools to foster economic 
growth and implement sustainable 
development.

Key link:  
http://www.greengrowthknowledge.org
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Ensuring clean and 
sustainable water supply 

Water is vital for human and economic 
development and for the survival 
of ecosystems. But climate change, 
pollution and over-use are reduc-
ing resources; developing countries 
urgently need investment in water sup-
ply and sanitation. More than one bil-
lion people currently lack access to safe 
water and more than two billion lack 
adequate sanitation. By 2050, without 
any change in policies, more than 40% 
of the world’s population are projected 
to be living in areas where water is pol-
luted or in short supply. 

Sustainable water management 
requires coherent policies in a range of 
areas, from land use and city planning 
to investment in water supply, storage 
and distribution and sanitation infra-
structure, the pricing of water and water 
services, and the allocation of supply. 
The OECD is studying how economic 
instruments such as taxes can contrib-
ute to this agenda.

The OECD’s Horizontal Programme 
on Water reviews policy issues and 
possible solutions under such head-
ings as water and cities; water and 
green growth; water and biodiversity 
linkages; nutrients and water; floods, 
droughts and agriculture; and the sus-
tainable management of groundwater 
in agriculture. A policy tool developed 
by the OECD, the Checklist for Pub-
lic Action in Water, suggests ways to 

Supporting Country Implementation of Green Growth  
and Sustainable Development Policies

In November 2012, the OECD launched the first Green Growth and Sustainable 
Development Forum, bringing together experts from different government ministries  
and disciplines for discussion and exchanges of experiences and knowledge.  
Each year, the GG-SD Forum will focus on a different cross-cutting issue related  
to sustainable development and green growth.

Key link: http://www.oecd.org/greengrowth/ggsdforum.htm
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Strategic Financial Planning and the EAP Task Force  

In working with donor countries to support water projects in developing countries,  
the OECD draws on its experience in the transition countries of Central and Eastern 
Europe, a region which faced major environmental challenges in the 1990s following  
the collapse of communism.

Sharing and adapting the experience of OECD countries on environmental issues 
was central to the work of a task force set up by European countries to implement an 
Environmental Action Programme (EAP) for the region. Later, the focus of the EAP 
Task Force shifted to the Eastern Europe, Caucasus and Central Asia (EECCA) region,  
with a new programme of work to develop or test tools that could support policy  
and institutional reform. 

The EAP Task Force has helped EECCA countries to prepare finance strategies  
for water supply and sanitation. It has also assisted in the adoption of integrated 
pollution prevention and control, the strengthening of environmental inspectorates, 
and the establishment of schemes to rate industrys’ environmental performance. 

Today, the EAP Task Force concentrates on strengthening the economic  
and financial dimensions of water policies, including adaptation to climate change,  
and on green growth.

involve the private sector in improv-
ing water supply and sanitation. It 
defines the main specificities of the 
water and sanitation sector that affect 
co-operation between the public and 
the private sector; identifies key policy 
issues for consideration by govern-
ments; and provides a set of available 
tools and practices building on recent 
country experiences. It is intended to 
help governments and other stakehold-
ers properly assess and manage the 
implications of private sector participa-
tion in the financing, development and 
management of water and sanitation 

infrastructure, and it has already been 
applied in Egypt, Lebanon, Mexico and 
Russia.

The OECD also monitors the contri-
bution of aid to financing water supply 
and sanitation in developing countries. 
In 2009-10, total annual average aid 
commitments to water and sanitation 
amounted to USD 8.3 billion, represent-
ing 7% of total sector-allocable aid. The 
largest bilateral providers of develop-
ment assistance in 2009-10 were Japan 
(on average, USD 2.3 billion per year), 
Germany (USD 802 million) and France 
(USD 652 million).

Building global  
food security 

Food is among the most basic resources 
for development, and building food 
security for all of the world’s population 
is a core goal for development policy. 
Nearly one billion people, or one-sev-
enth of the world’s population, are esti-
mated to be permanently suffering from 
hunger. Food emergencies created by 
natural catastrophes and war add to the 
underlying problem of food insecurity 
caused by chronic poverty and the polit-
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Supporting the Regional 
Governance of Food  
Security in West Africa 

The Sahel and West Africa Club (SWAC) 
works closely with West African 
regional actors to strengthen leadership 
and improve food crisis prevention 
and management. Initiatives include 
information sharing and policy  
dialogue within the Food Crisis 
Prevention Network; implementation  
of the Charter for Food Crisis 
Prevention and Management; 
establishment of the Regional Food 
Reserve and the network of national 
food stocks; and facilitating the Global 
Alliance for Resilience Initiative—Sahel 
and West Africa in support of regional 
policies and investment programmes 
to address the root causes of food 
insecurity in the Sahel.

At the SWAC Forum in 
Ouagadougou in December 2012, 
West African agriculture ministers 
and leaders of regional organisations, 
agricultural producer associations, 
civil society and the private sector 
discussed policy options and new 
tools, drawing on the conclusions of a 
two-year programme on West African 
Futures: Settlement, Market and 
Food Security analysing the impact 
of settlement trends and market 
dynamics on agriculture and food 
security in West Africa.

ical and economic disempowerment of 
poor people.

The human and economic costs of 
food insecurity are enormous. Even rel-
atively short periods of nutritional dep-
rivation can have severe consequences, 
especially for pregnant women and 
young children. Meeting the Millen-
nium Development Goal of halving by 
2015 the proportion of people who suf-
fer from hunger has become even more 
challenging, as food price spikes and 
extreme price volatility threaten the 
food security of millions of poor con-
sumers who spend a large share of their 
budgets on food.

Rising input costs, increasing re-
source constraints, growing environ-
mental pressures and the uncertainties 
of climate change all have an impact 
on agricultural output. Building global 

food security requires immediate ac-
tion to increase availability, coupled 
with medium- and longer-term actions 
to improve access to and affordability 
of food. 

More than one-half of the world’s 
poor live in rural areas where agricul-
ture, mostly smallholder farming, is 
the backbone of the economy. Raising 
smallholder productivity can make an 
important contribution to global food 
security, because it increases the avail-
ability of food for consumers while 
at the same time boosts the earnings 
potential of smallholder farmers who 
grow food for a living. The OECD has 
worked with the G20 to investigate 
ways of improving agricultural produc-
tivity sustainably, with an emphasis on 
bridging the productivity gap for small-
holder farmers.
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Initiative on Employment and Skills Strategies  
in Southeast Asia

Skills and educational development are becoming significant drivers for inclusive  
and sustainable growth. The OECD is promoting co-operation and sharing  
of knowledge and experiences for job-rich growth in developing Asian economies 
through the Initiative on Employment and Skills Strategies in Southeast Asia, jointly 
led by the OECD’s Local Economic and Employment Development Programme and 
the International Labour Organisation in collaboration with ASEAN and the Asian 
Development Bank Institute.

A new report on Skills Development Pathways in Asia focuses on 15 economies: 
Australia; Cambodia; China; Hong Kong, China; India; Japan; Korea; Malaysia; 
Mongolia; Nepal; Pakistan; the Philippines; Singapore; Thailand; and Vietnam. 
Together, they represent one of the most dynamic regions in the world. 

Key link: http://www.oecd.org/cfe/leed/employmentesssa.htm

A report produced in 2012 by the 
OECD and other international organisa-
tions for G20 Agriculture Ministers on 
Improving Global Sustainable Agricul-
tural Productivity Growth and Bridg-
ing the Gap for Small Family Farms 
contained recommendations for ways 
to encourage investment in agricul-
ture, improve agricultural innovation 
systems and better target smallholder 
farms. Work on price volatility for the 
G20 resulted in the setting up of the 
Agricultural Market Information Sys-
tem, which aims to improve the qual-
ity and transparency of information on 
global food prices.

In November 2012, the OECD Global 
Forum on Agriculture brought together 
representatives from 44  countries and 
15  international organisations to dis-
cuss policy coherence for food security 
in developing countries. Participants 
emphasised the importance of knowl-
edge sharing across countries and the 
need for collective action in areas of 
global character, such as biofuels, cli-
mate change and biotechnology, as well 
as to improve co-ordination between 
donors and partner countries. 

Specifically, areas identified as mer-
iting additional attention included 
the trade-offs between production of 
food and biofuels; the need to invest 
in research to continue to increase 
agricultural productivity; the need to 
examine commodities markets and 
related speculation and how these 
interact with food security; the need for 
guiding principles for stakeholder con-

sultation; the need to encourage more 
complementarities across the public 
sector, the private sector and civil soci-
ety; and the need for greater predicta-
bility of aid, which remains key for both 
governments and the private sector. 

The OECD and the Food and Agricul-
ture Organization of the United Nations 
(FAO) jointly produce an annual Agricul-
tural Outlook, a publication that is rec-
ognised as a valuable source of market 
information, analysis and projections. 
Its main objective is to build consensus 
on global prospects for agriculture, fish-
eries and food and on emerging issues 
that affect them. Both the OECD and 
the FAO provide assistance to countries 
interested in using the Outlook’s base-
line and Aglink-Cosimo model to under-

take their own outlook programmes and 
scenario analysis. 

The OECD also collaborates with the 
FAO on Monitoring African Food and 
Agricultural Policies, a report accom-
panied by in-depth country studies to 
help governments, donors and others 
consider how food and agricultural poli-
cies can best address a country’s objec-
tives with respect to development, food 
security, poverty reduction and natural 
resource use, and how aid and public 
expenditures can most effectively target 
areas where the need is greatest and the 
potential returns are highest. 

Working with donor countries in the 
context of the L’Aquila Food Security Ini-
tiative, the OECD monitors fulfillment of 
their pledges and explores how food-
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 SIGI and Wikigender: Innovative Tools to Measure  
and Discuss Gender Discrimination 

The OECD Development Centre’s work on gender and social institutions aims to  
deepen understanding about the roots of discrimination against women and analyse 
how discriminatory social institutions can be transformed across different contexts  
and regions.

Wikigender is a hub linking policy makers with practitioners to discuss issues relating 
to gender equality and development. The Social Institutions and Gender Index (SIGI), 
launched in March 2009 and updated in May 2012, provides analysis of discrimination  
in over 85 OECD partner countries with a view to helping governments activate levers  
of change. A pilot project with the Central Statistics Office and Administrative Staff 
College of India will provide deeper understanding of how discrimination against women 
in India influences development outcomes at a sub-national level.

Key links: www.wikigender.org and www.genderindex.org

security aid can be made more effective. 
As of the end of 2012, AFSI donors had 
actually committed more than 100% of 
the funds they had pledged (for some, 
the pledge was seen as a minimum)—
and disbursed two-thirds of the pledge. 
The objective now, by building on 
Management for Development Results 
(MfDR) and principles of ownership and 
accountability, is to encourage dialogue 
and reach agreement on priority objec-
tives for inclusive food-security pro-
cesses at the country level and on the 
policies, programmes and resources 
needed to deliver them.

Strengthening  
human capital 

Educating its citizens is one of the best 
investments that a country can make. 
The human capital constituted by a 
well-educated workforce helps to fos-
ter economic growth, competitiveness, 
health and well-being. Around the 
world, young populations are demand-
ing more and better education, plac-
ing pressures on overstretched school 
systems. Expanding education requires 
more trained teachers, better facilities 
and improved governance and integrity 
in the education sector.

The Millennium Development Goals 
catalysed action to promote universal 
primary education and eliminate gen-
der disparity in education. Now, as the 
international community discusses 
a post-2015 development framework, 

more emphasis needs to be placed on 
learning outcomes. Skills mismatches 
are common in emerging and develop-
ing economies, with many educated 
graduates lacking the skills needed to fill 
vacancies in the labour market. Appro-
priate vocational education and training 
are needed to ensure labour-market rel-
evance, curtail brain drain and address 
the constantly evolving demand for 
skills shaped by changes in technology, 
demographics and the global economy.

The OECD works to identify best 
practices at all levels of education, from 
early childhood care to higher educa-
tion and vocational education and train-
ing. It has developed global tools to 
compare learning outcomes and assess 
education quality, most notably the  

OECD Programme for International Stu-
dent Assessment (PISA), which bench-
marks learning outcomes of 15-year-olds 
in the areas of reading, mathematics 
and science. The results help govern-
ments to reflect on policy options and 
target their policy reforms.

Emerging and developing countries 
and economies already constitute over 
one-third of the more than 70 partici-
pants in PISA. Efforts are now under 
way to increase the policy relevance of 
PISA for an even broader set of coun-
tries. As part of a new three-year pro-
ject, the PISA survey instruments will 
be enhanced to become more relevant in 
developing country contexts, while still 
producing scores on the same scales as 
the main PISA assessment. This project, 
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piloted by a number of partner econo-
mies, will benefit from the experience 
of those already participating in PISA. 
It will be conducted in partnership with 
bilateral and multilateral development 
agencies, including the members of the 
OECD Development Assistance Commit-
tee, the World Bank and UNESCO.

Through its Skills Strategy, the OECD 
supports countries in their efforts to 
improve the supply of skills, anticipate 
labour-market demand for skills, and 
optimise the use of skills in the work-
force. The OECD Skills Outlook, to be 
launched in 2013, will feature data from 
the OECD Survey of Adult Skills.

An Investing in Youth Policy Toolbox 
identifies five key policy levers that can 
help countries address the particular 
challenges of high youth unemployment:
•  supporting strong and inclusive basic 

education;
•  providing vocational programmes that 

respond to the needs of the economy 
and engage with employers;

•  encouraging workplace learning that 
develops skills during the transition 
from school to work;

•  undertaking labour market policies 
to support youth employment out-
comes; and 

•  developing constructive support and 
incentives to reintegrate youths at risk.

Another area of work relevant to many 
emerging and developing economies 
concerns integrity and the prevention 
of corruption in education. The OECD 
recently launched a project on the Integ-
rity of Education Systems to study the 
reasons for corruption in education and 
how it can be prevented and eradicated.

Promoting gender  
equality and women’s 
empowerment 

Investments targeting women and girls 
yield some of the highest returns of all 
development spending, through re-

duced rates of maternal mortality, bet-
ter educated and healthier children and 
higher household incomes and economic 
growth. While there has been significant 
progress in some areas, however, gender 
inequality continues to stand in the way 
of achieving many of the Millennium 
Development Goals. Promoting gender 
equality is a cross-cutting priority for the 
OECD Strategy on Development.

The OECD’s project for Gender Equal-
ity in the Economy: Education, Employ-
ment and Entrepreneurship is preparing 
a toolkit based on best practices for both 
OECD countries and emerging and devel-
oping economies. The OECD-DAC Net-
work on Gender Equality (GENDERNET) 
contributes to the quality and effective-
ness of development co-operation by 

PISA data show that greater 
national wealth or higher 
expenditure on education does 
not guarantee better student 
performance. Among high-income 
economies, how much is spent  
on education is less important  
than how resources are used.
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Monitoring the International 
Migration of Health 
Personnel

An area of particular sensitivity concerns 
health personnel. Are developed 
countries contributing to a brain drain 
from developing countries by attracting 
doctors and nurses to work in their 
clinics and hospitals at salaries that, 
while modest in terms of pay rates in 
their host countries, are far higher than 
they could earn at home?

To support constructive policy 
discussions, the OECD is building  
on previous collaborative work with  
the World Health Organization by 
monitoring trends in the international 
migration of health personnel in order  
to provide comparable, reliable  
and up-to-date statistics. 

Data on migrant health professionals 
by place of birth will be collected from 
2010/2011 population censuses.  
The OECD will also collect information 
on foreign-trained doctors and nurses,  
in co-operation with the WHO  
and Eurostat.

disseminating good practice and inno-
vative approaches in support of gender 
equality and women’s empowerment. It 
works with members to track the pro-
portion and coverage of aid focused on 
gender equality, identify what works 
and what does not work and actively 
influence international processes. All 
24 members of the OECD’s Development 
Assistance Committee now provide data 
on aid in support of gender equality and 
women’s empowerment.

At a regional level, the OECD-MENA 
Women’s Business Forum promotes 
efforts to improve women’s economic 
opportunities in the Middle East and 
North Africa (MENA). It brings together 
over 300 representatives of government, 
private sector and civil society from 
MENA and OECD countries. The MENA 
Gender Focus Group provides advice on 
building strategic capacity within the 
public sector for integrating the gender 
dimension into institutional, policy and 
legal frameworks. Its objectives include 
ensuring that public spending, policy-
making and legislation are gender-sen-
sitive, and that gender-sensitive person-
nel policies, including work-life balance 
measures, provide equal opportuni-
ties for employment and professional 
development in public life based on 
competence and merit. A forthcoming 
report on Gender, Law and Public Policy: 
Trends in the Middle East and North 
Africa will provide comparative bench-
marks on legal and institutional struc-
tures for promoting gender equality and 
mainstreaming in the MENA region.

The contribution  
of migration  
to development

International migration is a growing 
feature of today’s interconnected global 
economy, and one that can significantly 
contribute to development and the wel-
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In 2005, an estimated  
58.4 million migrants from 
developing countries lived  
in another developing country, 
compared with 55.9 million  
living in developed economies  
and 1.5 million in transition 
economies.

fare of populations in origin countries. 
Migrant remittances, particularly in 
the absence of an effective credit or 
insurance market in migrants’ home 
communities, can be an effective way 
to help people climb out of poverty. In 
many countries, remittance inflows 
exceed both Foreign Direct Investment 
(FDI) and Official Development Assis-
tance (ODA) flows.

A global governance framework that 
ensures coherence between migration 
policies and development policies and 
better co-ordination between origin and 
destination countries can bring mutual 
and evenly shared benefits. But it needs 
to be based on effective partnerships 
in an environment of international co-
operation, decentralisation, inclusive-
ness and policy coherence. 

A recent OECD project on Effective 
Partnerships for Better Migration Man-
agement and Development, involving 
dialogue and mutual learning between 
policy makers from both sending and 
receiving countries, focused on three 
main challenges: the regulation of 
international migration flows; the inte-
gration of immigrants, in particular in 
developing countries; and the impact of 
labour mobility on development. 

An OECD Development Centre pro-
ject on Interrelations between Public 
Policies, Migration and Development 
of Partner Countries: Case Studies and 
Policy Recommendations aims to pro-
vide evidence-based analysis of the 
impact on development of migration-
related public policies. Its objective is 
to enhance partner countries’ capacity 
to incorporate the migration dimension 
into the design and implementation of 
their development strategies and other 
public policies.
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FOR DEVELOPMENT

T
he investment needs of devel-
oping countries are immense. 
Investment by businesses and 
international enterprises in 

infrastructure, such as roads, rail net-
works, telecommunications, schools 
and hospitals, and other productive 
areas can help to boost job creation, 
capital formation, market access, tech-
nology transfer and fiscal revenues. 
But for companies to invest, they need 
a transparent and predictable policy 
environment. 

OECD policy tools and initiatives help 
governments to identify and implement 
appropriate national policies.

Encouraging  
responsible investment 
for development

The OECD’s work on investment 
addresses three interrelated aspects: 
host country responsibility and capacity 
needs; the role of home countries and 
international co-operation; and inves-
tors’ responsibility and positive contri-
bution to society.

The Policy Framework for Investment 
(PFI), developed in 2006 by 60 OECD and 
non-OECD countries, is used by devel-
oped and developing countries alike to 

improve their investment climates. A 
multidisciplinary tool, the PFI provides 
a comprehensive framework for assess-
ing national business environments in 
10 core policy areas. Developing and 
emerging economies that have used or 
are using the PFI in investment policy 
reviews include Egypt, China, Peru, the 
Russian Federation, India, Malaysia, 
Morocco, Myanmar, the Philippines, Vi-
etnam, Indonesia, Ukraine, Colombia, 
Kazakhstan, Tunisia and Zambia.

The PFI also provides a basis for 
investment policy reform at a regional 
level. In 2012, the 14 member states of 
the Southern African Development 

Developing countries need investment in infrastructure and other productive areas 

to boost job creation, capital formation, market access, technology transfer and tax 

revenues. The OECD fosters dialogue on how to leverage public and private investment 

in a transparent and predictable policy environment supported by clear and transparent 

public budgets. Its work on trade aims to help countries enhance their productive 

capacity by connecting local producers to domestic, regional and global markets.
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The Busan Partnership 
for Effective Development 
Co-operation also called  
for engagement with business 
associations to improve the legal, 
regulatory and administrative 
environment for private 
investment in order to increase 
foreign direct investment  
and public-private partnerships.

Community (SADC) decided to use the 
PFI as a reference for the harmonisation 
of investment policies across Southern 
Africa. The SADC Regional Investment 
Policy Framework will draw on invest-
ment policy reviews conducted by the 
OECD in Zambia, Mozambique, Tanza-
nia, Botswana and Mauritius. A similar 
regional application of the PFI is under-
way in Southeast Asia in partnership 
with the Association of Southeast Asian 
Nations (ASEAN).

In a similar vein, the Policy Frame-
work for Investment in Agriculture 
(PFIA) supports countries in evaluating 
and designing policies to mobilise pri-
vate investment in agriculture. The PFIA 
has been used in Burkina Faso, Indone-
sia and Tanzania. The Green Investment 
Policy Framework, now in preparation 
to help governments mobilise invest-

ment in low-carbon, climate-resilient 
infrastructure, also builds on the PFI.

The Development Finance Network 
(DeFiNe), a global network of think-
tanks, research centres and academic 
institutions from developing, emerging 
and OECD countries, co-ordinated by 
the OECD Development Centre, focuses 
on identifying priorities and best prac-
tices in making public expenditure 
more effective and efficient for devel-
opment. DeFiNe supports knowledge 
sharing on development issues, bring-
ing into the OECD’s work different per-
spectives and experiences from local 
and regional levels.  

In the wake of the financial and eco-
nomic crises, efficient management 
of public spending and investment is 
more important than ever. The OECD 
fosters policy dialogue on how to pri-

oritise public investment and leverage 
private finance through public-private 
partnerships (PPPs) backed by appropri-
ate risk management.

The OECD’s Principles for the Public 
Governance of Public-Private Partner-
ships are designed to help governments 
better manage the complex partnership 
contracts with private investors that are 
often needed for the development of key 
infrastructures and the delivery of ser-
vices. They aim to ensure that PPPs are 
transparent and provide value for money 
for the public while also offering incen-
tives to private investors to participate. 
They complement the OECD’s Principles 
for Private Sector Participation in Infra-
structure, which provide a basis for pri-
vate sector co-operation with govern-
ments in developing countries.

Private investment can be a powerful driver of innovation, economic growth  
and poverty reduction. In a Joint Statement in Busan on “enhancing  
and expanding public-private co-operation for broad-based, inclusive  
and sustainable growth,” governments and representatives from the private  
sector recognised the contribution of the private sector to development  
and spelled out shared principles for increasing development effectiveness.

Active in Development 2013
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The OECD engages with  
the corporate sector through its 
Emerging Markets Network 
(EmNet), which serves as  
a platform for dialogue between 
OECD-based multinationals  
and their counterparts  
from emerging economies.

To assist host governments in leveraging different forms of financing,  
Mapping Support for Africa’s Infrastructure Investment presents  
an overview of support by development partners and of financial instruments 
that are promoting private investment in Africa’s infrastructure.

Both the quantity and the quality of 
investment are critical for economic 
growth and sustainable development. 
Regulatory frameworks need to strike 
the right balance between promoting 
business growth, investor confidence 
and competitiveness, while address-
ing key elements of due diligence and 
social responsibility.

Achieving this balance requires con-
sultation between public and private 
stakeholders, as well as freedom of the 
media to scrutinise these processes. 
Working with governments, businesses 
and other stakeholders, the OECD has 
developed guidance for responsible 
investment in minerals supply chains; 
discussions have been initiated on devel-
oping similar guidance for investment in 
agricultural supply chains.

Fostering private-sector  
development  
and entrepreneurship

Governments have an important role to 
play in fostering private-sector develop-
ment and entrepreneurship by facilitat-
ing an open, transparent and predict-
able business environment. Economies 
that manage their human and natural 
resources responsibly, and establish 
democratic, effective and transparent 
institutions, are likely to see sustained 
growth and employment over the me-
dium to long term.
•  The OECD’s Regulatory Reform Pro-

gramme aims to help governments to 
improve their regulatory and admin-

istrative frameworks and remove 
unnecessary obstacles to competition, 
innovation and growth. The OECD is 
working with developing countries on 
specific projects to increase regional 
competitiveness and boost economic 
growth and development.

•  The OECD Scoreboard on Financing 
SMEs and Entrepreneurs provides a 
framework to monitor trends in access 
to finance for small- and medium-
sized enterprises (SMEs) and individ-
ual entrepreneurs, drawing on data 
from central banks and national statis-
tical agencies. As a tool to support the 
formulation and evaluation of policies, 
it contributes to the G20’s work on SME 
finance through the G20 Global Part-
nership on Financial Inclusion.   

•  In the Middle East and North Africa, 
the MENA-OECD Governance Pro-
gramme seeks to support MENA 
countries in improving the delivery of 
public services, regulatory quality, law-
drafting capacities and institutional 
frameworks promoting co-operation 
between the public administration and 

Mobilising Resources for Development
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the private sector. The MENA-OECD 
Investment Programme strengthens 
key elements of regional competitive-
ness in the areas of investment and 
enterprise promotion policies.

•  The Eurasia Competitiveness Pro-
gramme has published Competi-
tiveness Outlooks for Central Asia, 
Eastern Europe and South Caucasus, 
recommending reform priorities to 
support countries in diversifying their 
economies in order to attract more 
and better investment. The Regional 
Competitiveness Initiative of the In-
vestment Compact for South East 
Europe works to strengthen Western 
Balkan economies by increasing pro-
ductivity through human capital de-

velopment and innovation in manu-
facturing and service firms.

•  In Southeast Asia, the OECD is work-
ing with ASEAN countries to identify 
the major challenges in enhancing 
and rebalancing growth in the region, 
notably through the Southeast Asia 
Economic Outlook, improve its attrac-
tiveness for international investment 
and narrow developing gaps.

•  In Africa, the Africa Partnership Forum 
aims to strengthen dialogue between 
the business community and policy 
makers, especially on ways to improve 
business governance. 

•  The OECD-AfDB Joint Initiative to 
Support Business Integrity and Anti-
Bribery Efforts in Africa aims to assist 

Active in Development 2013

Promoting Responsible Mineral Supply Chains  
from Conflict Zones and High-Risk Areas 

The legitimate exploitation and trade of minerals in Africa’s Great Lakes region could 
develop the region and complement efforts to enhance security and political stability 
while reducing aid dependency. Illegal trade, by contrast, undermines peace and 
development.Covering tin, tungsten and tantalum, as well as gold, the OECD Due 
Diligence Guidance for Responsible Supply Chains of Minerals from Conflict-
Affected and High-Risk Areas provides a comprehensive set of government-
backed due-diligence recommendations to help companies manage risks and avoid 
contributing to conflict and serious human rights abuses throughout the minerals 
supply chain.

Where implemented, the Guidance has contributed to traceability and the 
development of innovative models for responsible sourcing, resulting in improved 
mining-sector governance and increases in exports and the amount of taxes collected 
by host governments.

Part of the OECD’s project on 
Aid for Investment in Africa’s 
Infrastructure, within the 
framework of the NEPAD-OECD 
Africa Investment Initiative, 
the report aims to improve 
understanding of how aid can 
leverage private investment  
in infrastructure.

African countries in their fight against 
bribery of public officials in business 
transactions and to improve corpo-
rate integrity and accountability, while 
sustaining growth through an envi-
ronment conducive to attracting for-
eign investment. 

The contribution  
to development  
of institutional investors

Institutional investors such as pension 
funds can help improve access to finance 
for companies and for infrastructure and 
green growth projects. They can also con-
tribute to financial stability by ensuring 
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a more efficient allocation of capital and 
facilitating risk-sharing and risk-pool-
ing in the economy. Despite the poten-
tial benefits, however, pension funds in 
OECD countries invest only around 1% of 
their assets directly in infrastructure as 
an asset class—and only a tiny portion 
of that in developing countries and even 
less in green infrastructure.

Reasons for such hesitancy on the part 
of international investors include lack 
of information and lack of expertise in 
the type of direct infrastructure invest-
ment required to finance green projects, 
as well as concerns about a potentially 
unsupportive regulatory backdrop. 
These problems are compounded by a 
lack of suitable investment vehicles pro-
viding the risk/return profile that institu-
tional investors need to manage the risks 
specific to green infrastructure.

Through a broader project on long-
term investment, the OECD is examining 
ways to ensure that, as pension funds 
develop in emerging and developing 
markets, they utilise fully their ability to 

act as long-term investors, and that they 
allocate their assets to long-term produc-
tive assets, such as infrastructure, which 
contribute to economic growth.

Developing local-currency 
bond markets

The international financial crisis has 
underlined the importance of deep, effi-
cient and properly regulated public and 
private local-currency bond markets for 
enhancing national and global financial 
stability and economic growth. Several 
African countries have made successful 
efforts to deepen their local-currency 
bond markets and develop their domes-

tic investor base. In doing so, they have 
facilitated a lengthening of the maturity 
of their debt stock and reduced their 
dependency on short-term or foreign 
debt, thereby significantly reducing the 
currency and maturity mismatches that 
were an amplifier of earlier crises. 

The OECD’s strategic approach and 
priorities in this area are reflected in its 
core activities on local-currency bond 
markets, in particular in the Annual 
OECD/World Bank/IMF Global Bond Mar-
ket Forum and in the OECD Project on 
African Bond Markets, which includes 
the operation of a South Africa-based 
Centre for African Public Debt Manage-
ment and Bond Markets, an initiative 
taken by African debt managers.

Mobilising Resources for Development

The New Consensus on Effective Institutions and Policies  
for Development 

One of the most important commitments emerging from the Busan High Level Forum 
on Aid Effectiveness was the New Consensus on Effective Institutions and Policies 
for Development. It emphasises that respect for country-level efforts is essential 
for sustaining development gains, highlighting the strategic role of public financial 
management.

The New Consensus builds on multi-stakeholder agreements such as the Manila 
Consensus on Public Financial Management, which underlines that “[states] can only 
be effective and accountable when they are underpinned by good [public financial 
management] institutions and systems.”

This is also reflected in the New Deal for Engagement in Fragile States, which 
includes a commitment by aid recipient governments, with the support of international 
partners, to take all reasonable measures to strengthen their public financial 
management systems from the ground up in a transparent manner.

The NEPAD-OECD Africa 
Investment Initiative also 
supports governments through 
PPP Implementation Training 
Programmes, the first  
of which took place in Zambia  
in March 2012.
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Helping governments  
to draw up clear  
and transparent budgets

A government’s budget is one of its most 
important policy documents, as it is there 
that policy objectives are reconciled and 
concrete commitments are made. Pub-
lic expenditure can have a significant 
impact on reducing poverty and inequal-
ity. An efficient provision of high-quality 
public goods and services strengthens 
the fiscal legitimacy of expenditures and 
the taxes that finance them. 

Similarly, taxation plays a key role 
in promoting the accountability of gov-

ernment to citizens and in reducing aid 
dependence in the poorest countries. 
The OECD promotes knowledge sharing 
and peer dialogue with senior budget 
officials on how to link stronger budget-
ary performance with better and more 
inclusive financial management and 
public service delivery.

The OECD has five regional net-
works of senior budget officials (MENA, 
Asia, Africa, Latin America, and East-
ern Europe) and five thematic groups 
(Parliamentary Budget Officials, Per-
formance and Results Officials, Health 
Budget Officials, Public-Private Partner-
ship Officials and Financial Manage-
ment Officials). These networks help 
disseminate good practice in areas such 
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as codes of conduct for budget transpar-
ency, budget institutions and the over-
sight and management of instruments 
such as Public-Private Partnerships.

Budget transparency is increasingly 
recognised as a key element in support 
of overall public sector transparency, 
including openness about policy inten-
tions, formulation and implementation. 
In developing countries, transparent 
public budgets make it easier to under-
stand governments’ priorities and the 
compliance of commitments by devel-
opment partners.

Transparency also helps to edu-
cate citizens regarding the trade-offs 
required to restore public finances.  The 
OECD’s Best Practices for Budget Trans-
parency provides a tool to help govern-
ments to increase budget transparency 
through full disclosure of relevant fis-
cal information in a timely and system-
atic manner.

The OECD’s Development Assistance 
Committee hosts a Task Force on Pub-
lic Financial Management, through 
which representatives from Minis-
tries of Finance and sector Ministries, 
CSOs, parliamentarians and provid-
ers of development co-operation work 
together to implement the commit-
ments to strengthen public financial 
management systems made in Busan. 
An OECD Budget Practices and Proce-
dures Database, updated every four 
years, covers budget practices and pro-
cedures throughout the entire budget-
ing process—from budget formulation 
to approval, execution and auditing.
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Improving the efficiency  
of tax collection  
and public spending

To help countries improve the design of 
their tax systems, the OECD produces 
internationally comparable statistics, 
monitors and assesses national tax poli-
cies and systems, provides tax policy 
analysis and engages in policy dialogue 
on tax matters in all developing regions.

While developing countries overall 
have strengthened the mobilisation of 
domestic resources, some (including half 
of the sub-Saharan African countries) 
still raise less than 17% of GDP in tax rev-
enues, the minimum level considered by 
the UN as necessary to achieve the Mil-
lennium Development Goals.

To help developing countries collect 
taxes effectively and fairly, the OECD has 
established a Task Force on Tax and De-
velopment, bringing together represent-
atives from OECD countries (donor agen-
cies, tax administrations and finance 
departments), developing countries, in-

ternational and regional organisations, 
civil society and business. Its work is 
directly linked to the call by the G20 to 
ensure that developing countries benefit 
from the new era of tax transparency. 

Current activities include policy dia-
logue on taxing multinational enter-
prises, the development of a practical 
guide for developing countries on the 
exchange of tax information, reviews of 
tax incentives in a number of developing 
countries and the drafting of reports on 
such topics as the public disclosure of 
company accounts, tax morale and tax-
payer education. A feasibility study is 
under way on a proposal to establish Tax 
Inspectors Without Borders, an initiative 
to deploy tax experts to developing coun-
tries to work on real-time audits. 

The Global Forum on Transparency 
and Exchange of Information for Tax 
Purposes brings together 120 member 
jurisdictions, plus the European Union 
and 10 international organisations as 
observers, with a view to tackling off-
shore non-compliance with tax obliga-
tions by improving transparency and 
the exchange of tax information. Spe-
cific support is provided to help develop-
ing countries participate in the Forum’s 
governance and monitoring arrange-
ments as equals, and to prepare for peer 
reviews regarding their compliance 
with international transparency and 
information exchange standards. 

The OECD’s Global Relations Pro-
gramme organises 75  technical events 
on taxation annually in 20  loca-
tions throughout the world, bringing 

together OECD experts and participants 
from developing countries and emerg-
ing economies to build capacity and 
share knowledge and best practices in 
the tax area.

The OECD’s Latin America and Car-
ibbean Initiative provides assistance 
in designing and implementing fiscal 
reforms, strengthening capacity for fis-
cal policy analysis and assessment, and 
fostering an evidence-based fiscal pol-
icy dialogue including the development 
of regionally focused analytical tools, 
data, indicators and analysis. In 2012, 
the OECD published internationally 
comparable data from 1990 to 2009 on 
tax levels and structures for 15  coun-
tries in the region. 

Similar initiatives are being launched 
for Asia and Africa, with internation-
ally comparable revenue data for both 
regions expected to be available by the 
end of 2014. Meanwhile, as part of the 
MENA Initiative on Governance and 
Investment for Development, the OECD 
is launching a programme of policy dia-
logue events in 2013 in partnership with 
Turkey, focusing on the specific needs of 
MENA countries.

Managing aid for trade  
and development

Trade helps to enhance the productive 
capacity of a country’s economy by con-
necting local producers to domestic, 
regional and global markets. Depend-
ing on the pace and pattern of economic 

In 2010, 688 exchange  
of information agreements  
were signed between the  
OECD and developing countries.  
Many more have been signed 
since then.

Mobilising Resources for Development
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Promoting Efficient State-Owned Enterprises  
for Inclusive Growth 

State-owned enterprises (SOEs) occupy a significant place in many emerging  
and developing economies. Ensuring that they operate efficiently and to the benefit  
of all stakeholders is essential for development. 

The OECD works closely with partner countries to advise on the reform and 
governance of SOEs, notably through dedicated Regional SOE Networks in Asia,  
the Middle East and North Africa, Latin America and Southern Africa. These networks 
have resulted in increasingly shared visions of reform priorities, drawing on the 
OECD Guidelines on Corporate Governance of State-Owned Enterprises. They aim 
principally to redress the obstacles to growth that may emanate from underperforming 
SOE sectors.

A new project in 2013 on SOEs for Inclusive Growth will show how state-owned 
enterprises can address market imperfections that hamper economic development, 
for example by providing essential goods and services in the absence of a domestic 
market and by investing in sectors where there are demonstrable economies of scale. 
Such approaches will be more efficient if they are designed to minimise the risk of 
crowding out relevant private sector activities.

The Regional SOE Networks will serve as a launch pad for an inclusive debate  
on how state-owned enterprises can help or hamper development, highlighting 
both the opportunities for governments and the economic risks of an overly activist 
approach. Guidance on specific developmental challenges relating to SOE governance 
and examples of reform will draw on the experiences of a wide range of countries, 
including major emerging economies.

growth, it also helps to reduce poverty. 
The OECD’s work on trade supports a 
strong, rules-based multilateral trad-
ing system to maintain the momentum 
for further trade liberalisation, while 
contributing to sustainable develop-
ment. By increasing understanding of 
the effects of trade liberalisation, the 
OECD aims to strengthen trade policy 

Since 2005, the global debate  
on Aid for Trade has advanced 
from discussions of priorities  
and resource mobilisation  
to a focus on enhancing  
the ability of low-income 
countries to connect to regional 
and global value chains  
and deliver development  
results through trade.

dialogue with developing and emerging 
economies and promote their mutually 
beneficial integration into the multilat-
eral trading system.

Many challenges remain. Developing 
countries, particularly the least devel-
oped ones, need help in identifying con-
straints to their trade expansion and 
building their trade-related capacity—in 
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terms of information, policies, proce-
dures, institutions and infrastructure—
in order to integrate and compete effec-
tively in regional and global markets.

The OECD Trade Facilitation Indica-
tors seek to measure the economic and 
trade impact of removing procedural 
hurdles in developing countries in order 
to assess where to set priorities for public 
and private action and donor assistance.

The WTO/OECD Aid for Trade Initia-
tive aims to ensure that the benefits of 
trade policies materialise, particularly 
when trade policy reforms on their own 
are insufficient in delivering expected 
benefits from trade expansion. Together, 
the OECD and the World Trade Organi-
zation are working to enhance transpar-
ency, reinforce mutual accountability 
and provide incentives for stakehold-
ers to honour commitments, meet local 
needs and improve aid effectiveness.
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GOVERNANCE  
FOR DEVELOPMENT 

E
fficient public services support 
development and help to combat 
poverty. The need for improved 
management of public spend-

ing and efficient prioritisation of public 
investment has become even more rel-
evant in a post-crisis context where both 
external and domestic resources risk 
being highly constrained. 

Governments can promote social 
cohesion by investing in better health 
care, education and social protection 
and by rethinking social and economic 
policies to ensure that all citizens have 
a voice. More inclusive societies help 
to ensure greater effectiveness of pub-

lic policies, thanks to a stronger social 
contract between citizens and the state. 
That, in turn, helps to promote good 
governance and development.

Ensuring that all citizens 
have a voice

The OECD has carried out a number of 
reviews of social protection systems in 
developing and emerging economies, 
recommending ways to make them more 
cost-effective in line with the UN’s Social 
Protection Floor initiative, which seeks 
minimum levels of social protection. 

Access to minimum standards is impor-
tant from an equity perspective; social 
protection can contribute to better labour 
market outcomes, providing that it does 
not weaken work incentives and create 
obstacles to formal-sector development.

In the area of health, the OECD tracks 
aid and other resource flows to devel-
oping countries, both at the aggregate 
level and at the level of particular aid 
programmes, via the OECD-DAC Credi-
tor Reporting System. With other inter-
national partners, it has developed a 
global standard for accounting of health 
expenditure and financing, enabling 
the tracking of external and domes-

Efficient, open and accountable governance is crucial for effective development.  

The OECD promotes dialogue on ways to improve public governance and management 

in order to strengthen accountability. Efforts to fight corruption and combat illicit 

financial flows and tax evasion, coupled with appropriate competition law and policies, 

can advance development goals. Particular challenges face countries affected by conflict 

and fragility, and the OECD furthers analysis and understanding of their needs.
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tic resources through to their ultimate 
uses, such as for maternal and child 
health. Further work is planned on the 
harmonised accounting of spending on 
maternal and child health, in order to 
strengthen the links between aid sta-
tistics and health accounts and enable 
a clear and consistent tracking of funds.

The OECD actively supports the Open 
Government Partnership (OGP), a multi-
lateral initiative aiming to secure com-
mitments from governments around the 
world to promote transparency, empower 
citizens, fight corruption and harness 
new technologies to strengthen govern-

ance. The OECD provides policy support 
and accompanying capacity-building 
activities to help partner countries meet 
the OGP eligibility criteria and prepare 
and implement OGP action plans. 

Managing public services 
efficiently for development

The OECD Global Forum on Public Gov-
ernance fosters dialogue between the 
OECD and partner countries and other 
stakeholders on the strategic challenges 
faced in modernising public governance 
and improving public management. 
Partnerships have produced a wide 
variety of guidelines and implementa-
tion tools based on good practices and 
case studies for use in institutional 

reform and aid management. The Global 
Forum’s objectives include the profes-
sionalisation of public administrations; 
enhancing integrity and transpar-
ency; and expanding capacity for policy 
design and implementation.

In Africa, the OECD is building a data-
base on sectoral allocation of public 
expenditure as part of a project to enable 
transparent and comparable assessment 
of public spending. In Latin American 
and Caribbean countries, it is working 
with governments to improve public ser-
vice delivery through better monitoring 
and control of public expenditure.

Elsewhere, the SIGMA Programme, a 
joint OECD-EU initiative to support the 
establishment of professional civil ser-
vices in transition and developing coun-
tries, assists in drafting and passing 

Through the MENA-OECD Open 
Government Project, the OECD  
is assisting the governments  
of Jordan, Libya, Morocco  
and Tunisia in reviewing  
and assessing institutions, 
policies and practices supporting 
the implementation of Open 
Government principles, as well  
as co-ordination mechanisms 
across levels of government  
and with national civil society. 

E-government can serve as a catalyst for public sector reform. In 2011,  
the OECD launched an E-Government Review of Egypt to provide Egypt  
with an assessment of its e-government policies, programmes and projects  
and propose recommendations to improve them. Key themes include the use  
of e-government to support increased public participation and engagement  
and to enhance transparency and strengthen trust in government.
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The OECD Global Forum on 
Development brings together 
high-level experts from a wide 
range of stakeholder groups, 
including OECD and non-OECD 
governments, think tanks, civil 
society organisations and the 
private sector. Its objective is to 
facilitate information exchange 
on best practices regarding 
development challenges and 
provide policy recommendations 
across broad constituencies 
from both OECD and non-OECD 
countries. The next three Global 
Forums on Development will be 
held under the overarching theme 
of “Preparing for Post-2015.”

civil service legislation, developing civil 
service management systems and tools, 
and improving the quality of public ser-
vice delivery.

Helping governments  
in developing countries  
to carry out reforms

The political and technical challenges 
involved in realising economic reforms 
are often underestimated. Developing 
countries often suffer from a range of 
institutional weaknesses. States may 
face limitations on their capacity to 
address market failures, while political 
systems based on clientelism may result 
in inequalities in the ability of different 
groups of stakeholders to influence pol-
icy decisions. Through the OECD project 
on Making Reform Happen in Develop-
ing Countries, the OECD helps countries 
to identify areas where governance 
reform is needed and advises on ways to 
carry out reforms effectively.

Keys to successful outcomes can often 
include:
•  ex ante evaluation of the potential 

impact of a reform to identify likely 
winners, losers and costs;

•  involving citizens as stakeholders by 
demonstrating the need or desirability 
of proposed solutions;

•  preparing legal procedures for the adop-
tion of reforms well in advance; and

•  co-ordinating implementation among 
different levels of government and 
monitoring the implementation pro-
cess in order to allow for feedback and, 
where necessary, adjustment.   

Working to improve 
accountability

Citizens’ ability to hold states to 
account helps to prevent corruption 
and contributes to development. While 
domestic politics mainly drive levels 
of accountability, donors and other 
external actors can also play a signifi-
cant role in determining the nature 
and strength of domestic accountabil-
ity, particularly in developing coun-
tries with significant aid flows. The 
OECD works with developing coun-

The OECD Development Centre 
launched the Global Network  
of Foundations Working  
for Development (netFWD) 
in October 2012. The Network 
provides an informal forum  
for dialogue among foundations, 
policy makers and practitioners.
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tries to increase public awareness and 
strengthen accountability and with 
donor countries to support developing 
countries’ efforts. 

The OECD-DAC Network on Govern-
ance (GOVNET) brings together policy 
makers and practitioners from OECD 
member agencies and developing coun-
tries to explore ways to boost account-
ability. It has developed recommenda-
tions for working with parliaments, 
political parties, media, civil society 
organisations, audit institutions and 
others to make aid work for accountabil-
ity in developing countries.

During 2011-12, the OECD conducted a Review of Regulatory Reform in Indonesia. 
This review will assist the Indonesian government in improving how it makes  
and enforces regulations to support the interests of business and citizens, attract  
and retain investment, and improve services and public welfare.

The review focused on the administrative and institutional arrangements  
for ensuring that regulations are effective and efficient. It paid special attention  
to improving connectivity across the Indonesian archipelago, as well as to overcoming 
regulatory obstacles in the areas of ports, rail and shipping. It also looked at the policy 
linkages between the following areas:

•    medium-term policy challenges and macroeconomic linkages with regulatory policy;
•    institutional and procedural arrangements for regulatory policy and governance;
•    regulatory settings for promoting infrastructure connectivity (shipping, ports and rail);
•    non-tariff barriers and behind-the-border constraints to market openness; 
•    infrastructure in relation to competition policy; and
•     budgetary and governance arrangements for the management of Public-Private 

Partnerships (PPPs).

Supporting Regulatory Reform in Indonesia 

Fighting corruption  
and promoting integrity 

If accountability is key for development, 
fighting corruption is an important ele-
ment in building a stronger, cleaner and 
fairer world economy. Corruption dis-
torts economies and undermines mar-
ket efficiency and trust in government. 
Stopping it requires a comprehensive 
effort and a “whole-of-government” 
perspective. 

The OECD has developed instru-
ments covering many aspects of corrup-

tion. The OECD Convention on Combat-
ing Bribery of Foreign Public Officials 
in International Business Transactions 
groups 40 adhering countries (34 OECD 
countries, plus Argentina, Brazil, Bul-
garia, Colombia, Russia and South 
Africa) that have passed legislation 
making it illegal for their citizens and 
companies to bribe public officials in 
cross-border business deals. Also known 
as the OECD Anti-Bribery Convention, it 
is the only international instrument to 
focus on the supply side of bribery. Its 
point of departure is the recognition 
by participating countries that bribery 
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The 40 members of the  
Anti-Bribery Convention 
together account for nearly  
90% of global outward flows  
of foreign direct investment.

causes tremendous harm in the coun-
tries where it occurs. 

Through the OECD’s Working Group 
on Bribery, the 40  countries that are 
Party to the Convention support re-
gional anti-corruption initiatives in 
Africa, the Asia-Pacific, Eastern Europe 
and Central Asia, Latin America and 
the Middle East and North Africa. Other 
OECD instruments assist governments 
in designing and implementing reforms 
to promote public sector integrity and 
prevent corruption, notably with a view 
to improving ethical conduct in the 
public service, managing conflict of in-
terest and enhancing integrity in pub-

lic procurement. Peer reviews based on 
peer-reviewed evidence and first-hand 
data support partner countries in de-
signing and implementing integrity 
and corruption prevention reforms in 
line with international standards and 
good practices. 

Joint Learning Studies promote a re-
gional policy dialogue based on peer-
reviewed evidence and first-hand data 
and support the implementation of the 
United Nations Convention against Cor-
ruption (UNCAC). The OECD’s Integrity 
Framework provides the analytical 
framework for peer reviews mapping 
“at risk” areas to integrity in public or-
ganisations. It has been applied in re-
views covering Yemen, Morocco, Iraq, 
Jordan, Palestine National Authority, 
Egypt and Brazil. 

Corruption is one among a number of 
sources of illicit transnational financial 
flows, or flows of money and financial 
assets from illegal sources. Other sources 
include tax evasion, money laundering 

and trade, and transfer mispricing. Illicit 
financial flows from developing coun-
tries rob them of resources that could 
otherwise finance development.

In an increasingly interconnected 
global economy, it is difficult for coun-
tries to address illicit financial flows on 
their own. International co-operation is 
essential to increase transparency and 
promote more equitable mechanisms to 
monitor and supervise financial flows.

The OECD is analysing institutional, 
regulatory and legal arrangements in its 
member countries with a view to making 
recommendations for ways to strengthen 
efforts to combat illicit financial flows. In 
parallel, the OECD has launched the Oslo 
Dialogue, a global dialogue on tax crimes 
and other sources of illicit financial flows 
designed to strengthen inter-agency co-
operation among tax administrations 
and law enforcement and other govern-
ment agencies. 

In June 2012, the second interna-
tional Forum on Tax and Crime in 

The UN Economic Commission for Africa and the OECD are jointly leading  
a Mutual Review of Development Effectiveness in Africa, mandated by  
African leaders to assess progress towards the Millennium Development Goals,  
which recommends priority action for African countries and their development 
partners. Building on the shift from aid effectiveness to development 
effectiveness, the review aims to provide a practical tool for political leaders 
and policy makers in four broad policy areas: sustainable economic growth; 
investment in people; good governance; and financing for development.
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The CleanGovBiz Initiative: 
Integrity in Practice

The OECD’s CleanGovBiz Initiative 
provides an online toolkit giving 
practical guidance on how to tackle 
corruption. It is a key part of the 
OECD’s response to the G20 Anti-
corruption Action Plan adopted at  
the 2010 Seoul G20 Summit. 

The G20 Action Plan also included 
a commitment to promote integrity, 
transparency and accountability in 
the public sector—including in the 
management of public finances—as  
a contribution to economic growth  
and a clean business environment. 

Key link: www.CleanGovBiz.org 

Rome launched a capacity-building pro-
gramme of intensive training courses 
for criminal investigators, designed to 
help countries detect and investigate 
financial crimes and recover the pro-
ceeds of these crimes. 

Using competition  
law to advance  
development goals

Appropriate competition law and poli-
cies can help to advance development-
related goals by contributing to and 
complementing economic reform.

The OECD’s Competition Programme, 
in particular through its work on com-
petition law enforcement, provides a 
platform for improving co-operation 
and mutual understanding of the bene-
fits of competition as a driver for growth 
and better governance of markets.

Developing countries may be vul-
nerable to anti-competitive practices 
as a result of high entry barriers due 
to inadequate infrastructure or exces-
sive regulation. Their economies may 
be characterised by a high proportion of 
local non-tradable goods and services. 
International and domestic cartels, 
monopoly abuses and the creation of 
new monopolies through mergers may 
contribute to anti-competitive practices. 
Competition policy can help to address 
such issues while making the case for 
reforms in related areas, such as prop-
erty rights, contract enforcement and 
corporate governance.

Estimates suggest that net 
financial transfers to developing 
countries are in fact negative 
once illicit financial flows  
are taken into account.
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A specific role of competition policy 
which may be of particular importance in 
developing countries relates to the pre-
vention of bid rigging in competitions for 
public contracts. The OECD’s Programme 
to Reduce Collusion in Public Procure-
ment has helped to improve awareness 
in both developed and developing coun-
tries of such practices and their cost to 
taxpayers and the public purse.

The OECD provides support and 
expert advice to governments, compe-
tition authorities and the judiciary on 
the implementation of competition law 
and the integration of competition prin-
ciples across policy-making. By helping 
developing countries to improve their 
competition frameworks and institu-
tions, it aims to lay the foundations for 
sustainable and competitive markets 
accessible both to small- and medium-
sized businesses and larger enterprises.

Helping fragile and 
conflict-affected states

Over the past 25 years, global poverty 
has been on the decline. However, pov-

erty is increasingly concentrated in a 
group of 47 countries affected by conflict 
and fragility. By 2015, 50% of the world’s 
poor will be living in so-called fragile 
states. Unless there is better progress in 
accelerating development in these coun-
tries, the global fight against poverty 
cannot be won.

Fragile states require different 
approaches to development than those 
applied in better performing countries. 
The OECD-DAC International Network 
on Conflict and Fragility (INCAF) helps 
development partners, international 
organisations and partner countries 
improve policy and programming in 
these difficult contexts. It does so by 
furthering analysis and understand-

ing of key issues related to conflict 
and fragility, monitoring engagement 
and building consensus around modes 
of engagement that are best suited to 
fragile states.

In fragile states, people  
are more than twice as likely  
to be undernourished as in  
other developing countries;  
they are only one-third as likely  
to be able to send their children 
to school; and their children  
are more than twice as likely  
to die before their fifth birthday.

Empirical evidence suggests  
that the cost of bid rigging  
to public treasuries substantially 
exceeds the costs of establishing 
a competition authority  
to investigate and deter  
such activities.
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Monitoring Efforts  
to Support LDCs

The OECD is a member of LDC IV 
Monitor—an independent partnership 
between think tanks and academic 
institutions from LDCs and partner 
countries. This partnership monitors 
the implementation of the Istanbul 
Programme of Action for the Least 
Developed Countries, which  
was adopted by the Fourth  
UN Conference on LDCs.

Key link:  
www.ldc4monitor.org

The OECD Development Assistance 
Committee’s annual report on resource 
flows to fragile states provides an 
important means of understanding how 
donors engage in fragile states. By track-
ing aid trends, it reveals donor priorities, 
levels of co-ordination and fluctuations 
in engagement over time. But aid must 
also be understood within the broader 
context of resources flowing into and 
within states. This report also examines 
how aid interacts with other resource 
flows such as foreign direct investment, 
remittances and tax revenue to catalyse 
or hinder their growth.

The OECD hosts the Secretariat for the 
International Dialogue on Peacebuild-
ing and Statebuilding, the first forum 

for political dialogue bringing together 
conflict-affected and fragile countries, 
international partners and civil society 
in search of successful transitions from 
conflict and fragility. This forum drives 
political momentum for change through 
strong partnerships, innovation and 
mutual accountability for results.

The Dialogue has set the agenda for 
international engagement in fragile 
states through a set of Peacebuilding and 
Statebuilding Goals. More than 40 coun-
tries and organisations have signed on 
to the New Deal, a breakthrough agree-
ment between fragile states and part-
ners to improve the speed, flexibility, 
predictability and risk management of 
aid and better facilitate state-building 

during transition that is already being 
piloted in six fragile states.

Growing recognition of the links 
between human rights violations, pov-
erty, exclusion, vulnerability and con-
flict has led many OECD member coun-
tries and multilateral donors to look 
more thoroughly at actions in defence of 
human rights as a means for improving 
the quality of development co-operation. 
In partnership with the World Bank Nor-
dic Trust Fund, the OECD is taking stock 
of how far aid agencies integrate rights-
based approaches into development pro-
grammes and strategies. Results to date 
show the extent to which lessons on the 
added value of rights-based approaches 
for development have been learned.
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FOR DEVELOPMENT  

S
tatistics are an important part 
of the enabling environment 
for development. OECD mem-
bers and developing countries 

alike rely on good-quality and timely 
data to measure aid effectiveness and 
development results. Statistics support 
the design, monitoring, and evaluation 
of national development plans, includ-
ing poverty reduction strategies and 
sector strategies. 

They provide a basis for measuring 
progress towards the Millennium Devel-
opment Goals and beyond. They also 
enable citizens to make informed judge-
ments about the effectiveness of policies.

Measuring the impact of 
development co-operation 

The OECD’s Development Assistance 
Committee measures flows of aid and 
other resources from donors and devel-
opment partners, allowing the interna-
tional community to follow trends in 
development assistance and to moni-
tor whether commitments are being  
fulfilled. Through the OECD-DAC  
Creditor Reporting System, the OECD 
collects data on aid flows to sectors 
contributing to an improved environ-
ment, green growth and sustainable 

development, such as energy, water, 
agriculture and forestry. It uses the 
“Rio Markers” to track aid flows associ-
ated with the implementation of the Rio 

Reliable statistics are essential for monitoring the effectiveness of policies. The OECD 

measures aid flows and monitors trends in development assistance and the fulfillment  

of commitments. It also helps governments to monitor progress and the well-being  

of their citizens in a range of areas affecting overall life satisfaction, as well as to assess 

the impact of economic policies on efforts to achieve green growth. An important goal  

is to link this work to the global development agenda.

The Sahel and West Africa 
Club’s Statistical Mapping  
and Analytical Regional  
Tool  (SMART) enables users  
to generate customised maps  
and charts from a selection  
of indicators for all West  
African countries and  
for the region as a whole. 
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Conventions on climate change, biodi-
versity and desertification.

Evaluation provides evidence on what 
works, what does not work, and why. 
This, in turn, supports transparency 
and accountability, and the OECD sup-
ports robust, independent evaluations of 
development activities. The OECD-DAC 
Network on Development Evaluation 
brings together international experts 
in development evaluation to exchange 
good practices and support collabora-
tive approaches. Using OECD norms 
and standards, donors evaluate hun-
dreds of development programmes and 
policies each year. Increasingly, this is 
done jointly with developing countries, 
to provide better information about the 
wider impacts of aid programmes and to 
strengthen partner country systems. 

Measuring progress  
and well-being

Policies for progress need to consider 
not just people’s income and financial 
wealth but also their health, competen-
cies, levels of interpersonal trust and 
confidence in government institutions, 
as well as the quality of the environ-

ment where they live and work and 
their overall life satisfaction. An impor-
tant goal is to link the global policy and 
statistical agenda on well-being to the 
Global Development Agenda, notably in 
connection with development targets 
beyond 2015.

Four OECD World Forums on Statis-
tics, Knowledge and Policy: Measuring 
the Progress of Societies, in Palermo 
(2004), Istanbul (2007), Busan (2009) 
and New Delhi (2012), have helped 
to advance discussions on develop-
ing more relevant statistics on well-
being and progress around the world. 
On the occasion of the Organisation’s 
50th anniversary in 2011, the OECD Sec-
retary-General launched the OECD Bet-
ter Life Initiative, whose “How’s Life?” 
report and associated Your Better Life 
Index propose a measurement frame-

work giving a comprehensive picture of 
people’s living conditions and quality of 
life in 11 areas: income and wealth; jobs 
and earnings; housing; health status; 
work and life balance; education and 
skills; social connections; civic engage-
ment and governance; environmental 
quality; personal security; and subjec-
tive well-being.

The Informal Network of DAC 
Development Communicators 
(DevCom) is the only forum 
where traditional and new 
donors, as well as multilateral 
institutions, discuss their 
strategies for informing  
the public about development 
co-operation policies.

Active in Development 2013

A Partnership to Help Developing Countries Produce  
Sound Statistics

Hosted by the The amount HT should be 30% of the estimated cost, again for clarity, 
this should be mentioned. OECD, the Partnership in Statistics for Development in 
the 21st Century (PARIS21) brings together statisticians, policy makers, development 
professionals and other key stakeholders from the OECD and developing countries 
to address the difficulties that many countries face in producing, analysing and using 
sound data. 

PARIS21 aims to develop statistical capacity in low-income countries by assisting 
with the design, implementation and monitoring of national strategies for the 
development of statistics. It also provides methodological guidance on strategic 
planning and survey data archiving and dissemination, produces advocacy material 
to promote support for statistics, and facilitates coordination and knowledge sharing 
between donors and partner countries.
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The Better Life Initiative puts people 
at the centre and focuses on outcomes—
both averages and across population 
groups. It considers objective and subjec-
tive components of better lives and looks 
at the impact of human activity on a range 
of resources that need to be preserved to 
secure the well-being of future genera-
tions. It is potentially relevant for all coun-
tries in the world, and the OECD is now 
studying how the initiative’s well-being 
framework can be adapted to take account 
of specific conditions in countries at dif-
ferent levels of economic development.  

Indicators of good governance can 
also be helpful in measuring progress. 
Better public governance is beneficial 
not only for citizens but also for the 
functioning of business as well. Indi-
cators in the OECD’s Government at a 
Glance publication often reflect best 
practices and are becoming a measur-
ing standard in many fields of public 
governance.  To help partner countries 
raise the statistical bar of performance, 
the OECD is exploring the possibility 
of developing editions of Government 
at a Glance for the Latin American and 
Caribbean region and Middle East and 
North African countries. 

Measuring progress 
towards green growth

Green growth indicators can comple-
ment GDP statistics by measuring the 
impact of economic activity on natural 
assets and human well-being and on 

progress towards the decoupling of pol-
lution and resource consumption from 
growth. In its 2011 report Towards Green 
Growth: Monitoring Progress—OECD In-
dicators, the OECD draws on a wide range 
of sources to propose a measurement 
framework based on 25 indicators.

OECD countries such as the Czech 
Republic, Denmark, Germany, Korea 
and the Netherlands have already used 
these indicators to assess their progress 
towards green growth. In Latin America, 
Mexico, Colombia, Costa Rica, Ecuador, 
Guatemala, Paraguay and Peru are using 
them to improve the design and perfor-
mance of policy instruments. Developing 
countries can also use them to provide 
feedback for international donors, finan-
cial institutions and corporate partners, 
in parallel with the OECD’s Development 
Assistance Committee’s work measuring 
aid flows to support green growth, sus-
tainable development and implementa-
tion of the Rio Conventions on climate 
change, biodiversity and desertification.

In parallel, the OECD Environmental 
Performance Review (EPR) programme 
provides independent assessments of 
countries’ progress in achieving their 
environmental and sustainable develop-
ment goals, with recommendations for 
ways of improving their performance. 
Since the programme started in 1992, 
most OECD countries have been reviewed 
twice, and seven have undergone three 
reviews, including Mexico. An OECD 
Environmental Performance Review of 
China was published in 2007, and reviews 
of Colombia and South Africa are under 
way. All reviews assess progress in main-
streaming environmental concerns in 
OECD countries’ development assistance.

In the next stage of its Green Growth 
Strategy, the OECD intends to define a 
small set of headline indicators on topics 
such as air pollution, changes in land use 
and land cover, and the use of natural 
resources, as a means to support national 
economic policies while conveying clear 
messages to the public.

An Online Database for West Africa 

The Sahel and West Africa Club’s West Africa Gateway provides online access to 
information on the region, including a regional database, a map centre, a document 
library, a contact database, an events calendar, thematic dossiers and interviews.

The Gateway is also dedicated to sharing information and promoting work by 
SWAC members, with a view to facilitating the building of synergies. As an interactive 
tool for development actors and partners, it is designed to contribute to development 
co-operation.

Key links: www.westafricagateway.org and www.portailouestafrique.org

Measuring Progress for Development
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FIRST STEPS TOWARDS  
A POST-2015 AGENDA  
FOR DEVELOPMENT 

The Millennium Development Goals have helped to mobilise worldwide awareness  

of development needs. Going forward, however, more effort is needed to forge an 

effective global development partnership. The OECD can contribute to the post-2015 

agenda through its work on poverty reduction, well-being and progress. It can also 

help in other areas, from education, gender equality and women’s empowerment to the 

construction of national statistical systems and of effective and accountable institutions.

P
rogress already achieved to-
wards the Millennium Devel-
opment Goals (MDGs), though 
uneven across countries and re-

gions, marks a huge advancement in the 
reduction of human suffering. The re-
sults-based, outcome-driven approach 
generated by the MDGs highlights the 
power and value of building consensus 
around a small set of clear, politically sa-
lient, meaningful, measurable and time-
bound global development goals.

The MDGs have been effective in mobi-
lising worldwide awareness, leveraging 
resources, guiding global development 
efforts and increasing accountability. 

Key milestones include:
•  extreme poverty halved five years 

ahead of 2015 deadline (MDG 1A);
•  primary school enrolment equal for 

girls and boys (MDG 2A);
•  accelerated progress in reducing child 

and maternal mortality (MDG 4A and 
MDG 5A);

•  lack of sustainable access to safe 
drinking water and basic sanitation 
halved (MDG 7C); and

•  improvement in slum conditions 
achieved—double the 2020 target 
(MDG 7D).

Going forward, however, more effort is 
needed on the part of the international 

community, governments, civil society 
and the private sector to forge an effec-
tive global development partnership. 
This is especially true given the chang-
ing development landscape, with more 
diversified actors, a new geography of 
growth and poverty, greater interde-
pendence and growing inequality, and 
the resulting need for new approaches 
to tackling MDG challenges and other 
new challenges that have arisen.

The High Level Panel of Eminent 
Persons appointed by the Secretary-
General of the United Nations will play 
a key role in defining a post-2015 frame-
work. In further support, an OECD Sec-
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retariat task force has been set up, 
bringing together experts from across 
the OECD.  

Areas of expertise that can contribute 
to the post-2015 agenda include the Or-
ganisation’s work on poverty reduction, 
well-being and progress. When adapted 
to developing countries, this can offer a 
multidimensional approach to address-
ing poverty and improving the quality 
of life. Other areas of OECD expertise, 
from education, gender equality and 
women’s empowerment to the construc-
tion of national statistical systems and 
effective institutions and accountability 
systems, can similarly support the de-
sign, development, implementation and 
monitoring of future goals.

First Steps Towards a Post-2015 Agenda for Development
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