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The economy has rebounded strongly 
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Source: OECD Economic Outlook, Central Statistics Office. 
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Gross valued added excluding MNE-dominated sectors 



Labour market conditions have substantially 
improved  
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Source: OECD Economic Outlook, Central Statistics Office. 
 

Unemployment rate 



Wages are recovering 
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Source: OECD Economic Outlook, Central Statistics Office. 
 

Real wage growth 



The tax and transfer system is highly redistributive 
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Source: OECD Income Distribution and Poverty Database 

Gini coefficient 



Brexit uncertainty looms 
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Proportion of firms expecting a negative impact from Brexit 
 

Source: EIB Investment Survey. 



Weak productivity in local firms threatens long-
term growth prospects  
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Labour productivity index (Irish firms in 2006=100) 
 

Source: Department of Business, Enterprise and Innovation. 



Maintaining fiscal and financial 
stability 
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Public debt has fallen but remains high 
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Source: Central Statistics Office and OECD Economic Outlook. 

Gross government debt  



The tax base can be broadened 
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Source: OECD. 

VAT Revenue Ratio 



Non-performing loans are still elevated 
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Source: European Banking Authority. 

Bank non-performing loan ratio, Q2 2017 
 



The repossession of collateral has stalled 
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Source: Central Bank of Ireland. 



Recommendations for improving public finances 
and financial stability 

1. Set medium-term government debt targets as a share of measured 
underlying economic activity (i.e. GNI*).  

2. Pay down public debt with windfall revenue gains and implement 
the proposed Rainy Day Fund.  

3. Identify productivity-enhancing fiscal initiatives with a large 
short-term growth impact for the case of a negative shock. 

4. Reduce the number of VAT rates. 

5. Reassess property values more regularly for calculating local 
property tax.  

6. Introduce regulatory measures to incentivise banks to further 
reduce non-performing loans.  

7. Grant creditors a collateral possession order for a future date. 
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Boosting productivity 
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Productivity has declined in most businesses 
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Source: OECD MultiProd. 

Median multifactor productivity (index 2006=100) 



Productivity gaps between foreign and local firms 
have widened 
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Source: OECD MultiProd. 



Business dynamism is low 

17 Source: Eurostat 



Barriers to entrepreneurship remain high 
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Product Market Regulation Indicators 
 

Source: OECD PMR Indicators Database. 



Business activity is constrained by high legal costs 
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Source: World Bank Doing Business 2017. 

Legal costs (% of claim) 



Financing conditions for young firms remain tight 
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Interest rates on non-financial corporation loans under EUR 250 thousand (3-month moving average) 
 

Source: Central Bank of Ireland 



Improvements to infrastructure are needed 
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Source: World Economic Forum 



Poor managerial skills reflect low lifelong learning 
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Percentage of the population aged 25 to 64 participating in education and training, 2015 
 

Source: Eurostat 



Local firm productivity is held back by low 
research capacity 

23 

Percentage of enterprises engaged in joint research, 2015 
 

Source: Central Statistics Office 



Recommendations for boosting productivity 

1. Reduce the price of construction permits and registration of 
property charged by the relevant authorities.  

2. Permit the introduction of new forms of legal businesses. 

3. Replace the local business tax with a broad-based land tax. 

4. Introduce guidelines for banks that specify when personal 
guarantees from businesses should not be sought. 

5. Further develop alternative financing platforms.  

6. Increase funding to training for those in employment. 

7. Increase the use of direct public support for business R&D.  

8. Systematically collect information on the performance of 
existing public infrastructure assets. 
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Improving wellbeing 
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Life satisfaction is high but challenges remain 
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Source: OECD Better Life Index 2017 and OECD Government at a Glance 2017.  

Index (OECD median country=50) 
 



Housing prices have increased fast, creating 
affordability concerns 
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Source: Eurostat, Central Statistics Office, OECD Analytical House Price Database. 

Housing prices, annual growth 
 



The health system faces challenges 
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Average days waiting for hospital medical procedures, 2016 
 

Source: OECD Health Statistics, 2017. 



Labour force participation is low  
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Employment as a % of working age population (15-64), 2016 
 

Source: OECD Employment Outlook 



Recommendations for enhancing wellbeing 

1. Relax building regulations in urban centres relating to 
minimum dwelling sizes and bans on north-facing apartments.  

2. Encourage local councils to rezone underutilised land as 
residential. 

3. Move towards providing universal access to health and social 
services and incentivise patients to access care outside of 
hospitals.  

4. Make all social benefits conditional on earnings, not 
employment status, and withdraw them more gradually as 
earnings rise. 

5. Review programmes for the long-term unemployed and fully 
roll-out the new information system for training programmes. 
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For more information 

http://www.oecd.org/eco/surveys/economic-survey-ireland.htm 

OECD 

OECD Economics 

Disclaimers:  
The statistical data for Israel are supplied by and under the responsibility of the relevant Israeli authorities. The use of such data by the OECD is without 
prejudice to the status of the Golan Heights, East Jerusalem and Israeli settlements in the West Bank under the terms of international law. 
This document and any map included herein are without prejudice to the status of or sovereignty over any territory, to the delimitation of international frontiers 
and boundaries and to the name of any territory, city or area. 
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